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Proceedings of Dinner Given in 


Honor of Board 


ORE than three hundred lawyers, accountants 
M and government officials paid compliment to 

the creditable achievements of the United 
States Board of Tax Appeals at the dinner given in 
honor of its members at the Willard Hotel, Washing- 
ton, D. C., on May 26. 

The program was so well received that the pro- 
ceedings are published in full in the belief that those 
who were unable to attend will find 
much of interest in the byplay and 
addresses. The speakers were Mr. 
Charles Henry Butler, of Maine, 
chairman of the Federal Committee 
on Taxation of the American Bar 
Association, who made the _ intro- 
ductory address in behalf of the com- 
mittee which arranged the dinner; 
Hon. David H. Blair, commissioner 
of Internal Revenue; Hon. David A. 
Reed, senator from Pennsylvania; 
Hon. Wm. R. Green, of Iowa, chair- 
man of the Ways and Means Com- 
mittee; Hon. Reed Smoot, chairman 
of the Finance Committee of the 
Senate; Dr. Joseph J. Klein, presi- 
dent of the New York State Society 
of Certified Public accountants, and 
Hon. J. Gilmer Korner, Jr., chairman 
of the Board of Tax Appeals. Secre- 
tary of the Treasury Andrew W. 
Mellon was unable to attend but sent 
the following letter, which was read 
by Mr. George Maurice Morris, of Washington, D. 
C., who presided as toastmaster. 


My Dear Mr. Morris: 


I regret that I cannot be present at the dinner this eve- 
ning in honor of the Board of Tax Appeals, and hope vou 
will extend my cordial greetings to the guests of honor and 
to the others present on this occasion. 


We are all deeply interested in the work which the Board 
is doing. It is of the utmost importance that there should 
be a prompt and final determination of a taxpayer’s lia- 
bility; and it was to accomplish this purpose that the Board 
of Tax Appeals was created as one of the administrative 
changes in the tax system effected by the Revenue Act of 
1924 and later by the Act of 1926. The work of the Board 
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of Tax Appeals 


has been extremely valuable in expediting the settlement of 
contested cases and especially in establishing precedents 
which have aided the Bureau of Internal Revenue in the 
determination of similar cases of other taxpayers. 

In deciding tax questions promptly and fairly the mem- 
bers of the Board are given an opportunity to render a 
service of great value both to the Government and to the 
taxpayers; and I am sure that you feel, as I do, that they 
are entitled to the utmost co-operation and support in the 
work which they are doing. 

Sincerely yours, 
A. W. MELLon, 
Secretary of the Treasury. 

Mr Morris: In making up the spe- 
cial arrangements for this evening all 
‘of the members of the Board of Tax 
Appeals wanted to make a speech but 
there is going to be a dinner in this 
hall tomorrow night, and it was 
necessary to terminate our engage- 
ment before that engagement began. 
Therefore, we have had trained re- 
porters to interview each member of 
the Board and ascertain the gist of 
what they would have said if they 
had spoken. Now, I am going to ask 
the members of the Board to:rise in 
order that we may all get a glimpse 
of those we do not know, and the re- 
porter will read what they would 
have said if they had said anything. 
I will first call upon Mr. W. C. Lans- 
don, of Kansas. 

Mr. Reporter, you interviewed Mr. 
Lansdon, and will you read what he 
had to say? 

Reporter: Mr. Lansdon says that a member of the 
Senate may be called a “Senator” and a Member of 
the Interstate Commerce Commission a “Commission- 
er” but that he will be hanged before he is called a 
“boarder.” 

TOASTMASTER Morris: Mr. C. P. Smith, of Massa- 
chusetts. Mr. Reporter, what does Mr. Smith say? 

REPORTER: Smiles when he thinks that since 1914 
he has been protecting the common people against the 
rapacity of your tax hounds and now you are buying 
him a dinner. 
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TOASTMASTER Morris: Mr. C. R. Arundell, of 
Oregon. , 

REPORTER: That as Alaskan Field Agent of the 
Land Office he was exposed to much cold air. Since 
he came to the Board you can do your own guessing 
on the temperature of the air he has been exposed to. 

Mr. Morris: Mr. Adolphus E. Graupner, of Cali- 
fornia. Mr. Reporter, read what Mr. Graupner has 
to say. 

REPORTER: That while the Poinsett Mills was al- 
lowed to get away with a contribution to a church as 
a deduction, that decision is doubtful authority for 
charging your clients with the price of this dinner. 

Mr. Morris: Mr. William D. Love, of Texas. 

REPORTER: ‘That if these North Pole fliers are trou- 
bled with fog banks they might some day do a little 
practicing in a Board hearing room. | 

Mr. Morris: A chief of a Division of the Board, 
Mr. A. E. James, of New Jersey. 

ReEpoRTER: That possibly somewhere there is some- 
body who can calculate the income of an installment 
dealer on a basis satisfactory to the Board, to the 
Commissioner and to the taxpayers, but if there is 
such a person he’s just been born. 

Mr. Morris: Mr. Sumner L. Trussell of Minne- 
sota. 

REPORTER: That some people may think that the 
decision in the appeal of the Guarantee Construction 
Company was not good law but he has observed that 
to reverse the Board it took 96 Senators and 435 Rep- 
resentatives. 

Mr. Morris: Mr. Robert C. Tracy, Secretary of 
the Board. 

REPORTER: That he once aspired to assuage his 
fellow men as a manufacturing dispenser of soothing 
salve but he passed that up for the greater opportuni- 
ties of comforting offered by the secretaryship of the 
Board. 

Mr. Morris: Mr. William R. Green, Jr., of Iowa. 

REPORTER: That he is sure his distinguished father 
and his associates in the House and Senate must have 
had something in mind when they wrote the Revenue 
Acts, but he observes that they have passed on to 
someone else the job of discovering what they meant. 

Mr. Morris: Mr. Logan Morris, of Utah. 

REPORTER: Admits that he is from Utah and con- 
fesses that he was once in the Solicitor’s office but 
says that he wants it distinctly understood that he is 
not related to the Secretary of the Committee trying 
to pull this dinner. 


Mr. Morris: Mr. Charles M. Trammell, of Flor- 
ida. 


REPORTER: “Abnormality” in the Special Assess- 
ment Section is like a pea in the shell game: “Now 


you see it and now you don’t.” 

Mr. Morris: A Chief of a Division of the Board, 
Mr. John M. Sternhagen of Illinois. 

REPORTER: That while the Board gave little weight 
to the value of “police protection” as an asset in the 
appeal of the Hotel de France all that he personally 
knows about such hotels came to him in his official 
capacity. 

Mr. Morris: A Chief of a Division of the Board, 








Mr. John J. Marquette, of Montana and the District 
of Columbia. 

REPORTER: That when he was in the Air Service 
he learned that in an airplane you need a stick to point 
with but in a tax appeal you need a point to stick with. 

Mr. Morris: Mr. Percy W. Phillips, of New York. 

REPORTER: That after hearing that “gem” attrib- 
uted to Captain Marquette all he has to say is “good 
night.” 

Mr. Morris: The distinguished gentlemen from 
whom we have heard at such length from our reporters 
and the other guests of prominence who grace this 
table must be welcomed. For the task we have ap- 
pointed an individual whose hospitality as a dispenser 
of apples and his annual New Year’s breakfasts have 
made him famous. On his subject he is always in- 
formed ; perhaps that’s why his speeches are so short. 
To illustrate his familiarity in a given field, I venture 
to repeat a story which he, in his modest way, once 
told me. 

A friend said to him, “Charles Henry, do you know 
anything about treaties ?” 

Our speaker replied, “Why man, I wrote a book on 
the subject.” 

“O, hell,” said his friend, “I have read your book.” 
I give you: 

Mr. Charles Henry Butler of Montsweag Farm, 
Wiscasset, Maine, and of the District of Columbia. 


Introductory Address by Mr. Butler 


AM sure that I must thank Mr. Morris for his very 

kind references to my hospitality in my New Year 
breakfasts at Wiscasset, and I want to say that if the 
Board of Tax Appeals would decide some cases in the 
way that they ought to, I should be very happy to invite 
you all, and you can all consider yourselves invited to 
come to Wiscasset and partake of the apples. 

Now, it is my pleasant 
duty to welcome the guests 
here tonight. I am sure 
that I voice the sentiment 
not only of the Committee 
and the Chairman and the 
Secretary, but of the whole 
bar of the Board of Tax 
Appeals in extending our 
appreciation for the great 
work which is being carried 
on, by this new organiza- 
tion. Whether it is a Board 
or a Court or a Commis- 
sion, or whatever it is, it is 
still engaged in deciding 
great cases, and in some 
cases it is following prece- 
dent. It is following a precedent here tonight. The 
Great Court of the United States in its opening ses- 
sions in Washington about one hundred odd years ago 
suspended work to accept an invitation to dinner, and 
at that time when it accepted the invitation the host was 
the grand jury of the District of Columbia. Whether 
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they were all asked to waive immunity I do not know, 
probably they did. 


Now, we have a great gathering here tonight of the 
bar of the Tax Board, and whether you call them tax 
sharks or tax hounds, I am sure that it gives_us all 
pleasure to be here and hear the sentiments of the 
Board as they have been expressed. 


I want to say that the toastmaster has taken up a 
story that is going around about various people and 
what they have done. I think he had in mind a story 
that has been appearing in the paper regarding the 
testimony in a famous case that has been going on in 
New York, with the question of what they did and who 
was there and what it was, and one of the witnesses 
was asked if there were any literary men there, and 
he said no, he didn’t see any, and then he was asked 
wasn’t Irvin Cobb there, and he said yes, he was there. 

I want to say, gentlemen, as chairman of this com- 
mittee’ that I thoroughly understood the duty of the 
chairman, and that is to do what the Secretary tells 
him to do. This committee is composed of five mem- 
bers, four of whom have been out of town, never less 
than one thousand miles from Washington, which dem- 
onstrates that the best kind of a committee is composed 
of four or five people, two or three of whom are sick 
in bed, and one doing all the work. 


If there is anything the matter with the way in 
which this thing has been organized, you can blame 
the Secretary. If there is anything you do not like 
about the dinner you can blame Mr. Motley of the 
Hotel Willard, and if there is anything about the 
speaking you can blame yourselves. 


We just want to say one word to this Board of Tax 
Appeals, and I think that I echo the sentiments of the 
bar that practice before it that we all agree with what 
Secretary Mellon has said. We all know that you are 
carrying on a great work. I have had occasion to 
speak of the good work of this Board in Detroit, Michi- 
gan, before the American Bar Association, and I had 
the honor of introducing the Chairman of the Board, 
and I said that whatever it might be styled, it was a 
great court, a court of great magnitude with the 
amount of business before it, and the importance of 
the decisions varied and far reaching effect, and in 
the amount of money and the interest involved in 
those decisions, and that it was the duty of the bar of 
that court to do everything it could to help the organiz- 
ation. We can only sav that if this Board continues to 
carry on its work in the same way in which it has 
demonstrated that the work can be done, that it will 
build up a great body of tax law that will be followed 
by the courts, and even followed by the Supreme 
Court of fhe United States. I understand that on one 
occasion the Supreme Court of the United States did 
not follow it, and in the discussion of one of these 
appeals they said the Supreme Court had not followed 
the decision, and it was said, ““We will have to abolish 
it,” and they said, “Abolish the Board?” and the reply 





1The committee which arranged the dinner was made up of the follow- 


img members of the Committee on Federal Taxation of the American 
Bar Association acting .as individuals: Charles Henry Butler, Maine, 
chairman; George Maurice Morris, District of Columbia, secretary; W 


i. Coach, Texas; Louis A. Lecher, Wisconsin; Murray M. Shoemaker, 
10. 
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was, “No, the Supreme Court.” If this good work 
keeps up, the Supreme Court will follow its decisions, 
and the taxpayers will be satisfied. 

We will be glad at any time to render you any serv- 
ice that we can, and trust that you will go ahead with 
all of the good will that the members of the bar that 
practice before you can extend to you. We welcome 
you, and thank you. 


TOASTMASTER Morris: The other evening in Chi- 
cago I heard Leon Errol tell this story. One Joseph 
Coyne had been playing for many months in London 
in the “Merry Widow.” He invited Wilton Lackaye, 
the American actor, and an Anglo-phobe, to come be- 
hind the scenes. There Lackaye met two great ad- 
mirers of Coyne—Lord Bayswater and his friend Sir 
Basil. 


Upon Lackaye’s being introduced Lord Bayswater 
said, “I say, Mr. Lackaye, isn’t our friend Joey here 
having a bit of a success? You know I have seen his 
play some fifty times. Basil here has seen it forty 
or more, haven’t you, Basil, old boy?” 

“Quite that,” replied Basil. 


“Tell me, Mr. Lackaye,” continued his Lordship, 
“Do people in the States go that many times to see 
a play?” 

“No,” replied Lackaye, “they go once and some- 
times twice, but if after that they don’t get it, they give 
it up.” 

This story is apropos of Section 1106 of the Revenue 
Act of 1926. As introduced by the next speaker in 
the Senate that section read: 

The Bar of the statute of limitations against the United 
States and against the taxpayer in respect of any internal 
revenue tax shall not only operate to bar the remedy put 
shall extinguish the liability. 

That is simple, isn’t it? That’s easy to grasp, isn’t 
it? 

Well, when you get home please read that section 
as it was finally evolved by the conference committee 
of the Senate and House, think of the story you have 
just heard and you will have something to remember 
this dinner by. Mr. Middleton Beaman and Mr. Fred 
Lee, the legislative draftsmen, will please note. 


Senator Reed was the great friend of the Board of 
Tax Appeals in the Senate. He was always on the 
floor to explain its operation, to preserve its jurisdic- 
tion, to keep it alive. The taxpayers of this country 
owe to his grasp of the situation and his unusual 
ability to persuade, a very great debt. 

I give you the Junior Senator from Pennsylvania, 
David A. Reed. 


Address by Hon. David A. Reed 
HOPE to make myself heard. I have that afflic- 


tion which many senators have of having a sore 
throat which makes it hard to talk. I will do my best. 
I thought a little while ago when I heard the noise 
outside that they were taxpayers, but it seems not. 
Now, Mr. Butler, who is an expert on apples and 
applesauce, has been rather exhausted, but there is 
one thought that I want to give to the Board of Tax 
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Appeals. It seems to me that the Board is at one of 
the milestones of its career. It has passed from the 
chrysalis of being a mere administrative agency of the 
Treasury Department, and has gotten along the road 
to its future status as a court, and whether it reaches 
the maturity of a full fledged butterfly depends wholly 
I think on the way that it comports itself in the imme- 
diate future. I have felt often as I have watched the 
functioning of the Board in its early stages that it had 
a little too much of the Bureau of Internal Revenue 
spirit about it, and I am speaking with full respect for 
that Bureau. 

The income tax law 
really dates from the war, 
as we all know. The para- 
mount need then was to get 
in revenue, to get it honest- 
ly if possible, get it fairly 
if possible, but to get it, 
and the Bureau did a 
patriotic duty, squeezing, as 
I think it did, the last drop 
of revenue out of each 
word in the tax law. So, it 
has been idiomatic and 
axiomatic in tax legislation 
for a century that a tax law 
was to be construed in case 
of doubt most favorable to 
the taxpayer. (Applause.) 
Those are the tax lawyers. I envy those fellows. 
Under the Revised Statutes we go to jail if we prac- 
tice law in that profitable field, and they go to Europe. 

This is probably the only chance I am ever going to 
get to talk to the Board of Tax Appeals unless the 
voters of Pennsylvania get another brainstorm. Seri- 
ously speaking, I do fear for the Board of Tax Ap- 
peals if the Board in the future shall function only as 
an administrative body, animated by that spirit which 
ought to animate the Treasury Department of seeing 
that the Government gets, as I say, by any reasonable 
construction of the word every bit of revenue to be 
squeezed out of the language, and as I say, if that is 
the spirit that is going to animate this Board, it never 
is going to reach full maturity as a court. It is a 
thousand times more important that the scales be held 
even, and that Congress be put to the duty of cor- 
recting the law. 

I hope the time will come when the Board of Tax 
Appeals will have arrived at the court status, just as the 
Board of General Appraisals has arrived there. There 
will be resistance to it. There always is in the creation 
of a new tribunal, but if you want to get perfect im- 
partiality in making judicial decisions, it is my firm 
belief that you must be given that constitutional pro- 
tection that is given to our American judges, tenure 
throughout good behavior. 


Your toastmaster has unwarrantedly cast some re- 
flection on the language which came out of the con- 
ference committee as to that perfectly clear Section 
1106. The conference committee thought that the or- 
iginal language of that section was obscure, and so 
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it turned all of the words around like one of those 
unsolved Jiggs puzzles, and they added a few more 
words to make it easy, and then we had a perfect 
job. If anybody wants to know what that section 
means, they can ask any senator, Senator Smoot or 
myself, and then if we happen to be biased, you can 
ask Mr. Beaman or Mr. Lee of the Legislative Draft- 
ing Committee, or we can put it up to the Board of 
Tax Appeals and they can guess. 


Now, gentlemen, that is all I can think of to say 
to the Board and to the lawyers who practice before 
the Board. I can extend nothing but my undiluted 
envy when I realize, by the filling out of a few simple 
forms you gentlemen can, in a short time, obtain that 
wealth and affluence that comes to a senator only after 
thirty or forty years of diligent service. My hat is 
off to you. I wish there was some way for us to do 
it. I want to congratulate you, and envy you, for the 
soft berth that you occupy. 


TOASTMASTER Morris: The Governor of South 
Carolina once remarked to the Governor of North 
Carolina that he understood that the principal products 
of the latter state were pine, tar and turpitude. Where- 
upon the Governor of North Carolina replied that 
whereas the appointment of Daniel C. Roper as United 
States Commissioner of Internal Revenue may have 
given a temporary feeling of superiority to the South, 
the Old North State was about to match that move by 
securing the appointment of a North Carolinian to the 
same post. As a consequence the whole country has 
been benefited twice by this old time state rivalry. 


Our present Commissioner came to the Bureau of 
Internal Revenue confronted with one of the largest 
peace time administrative undertakings the world has 
ever known—taxes and prohibition—to collect one and 
enforce the other. Fortunately for the supporters of 
prohibition, he was relieved of the enforcement task. 

Almost at the outset of his duties, the new Com- 
missioner took a stand against the appointment and 
discharge of men because of their political fate. When 
he won that fight he won the good will and thanks of 
us all. Giving his personal support to the organiza- 
tion, he infused in the personnel of the Bureau of In- 
ternal Revenue a morale singularly high in Govern- 
ment service. At great sacrifice to his material interest, 
he has remained at his post. May he continue there 
as long again and may his example of successful gov- 
ernment service long remain in the public memory. 
To no group of tax men is it necessary to introduce 


the Commissioner of Internal Revenue, David H: 
Blair. 





Address by Hon. David H. Blair 


] HAVE often doubted whether it was a peace time 
undertaking that I fell into. When Congress created 
the Tax Board it did something new in taxation in 
this country, and perhaps in the whole world. 

Never before had the Government been put in a 
position where it must collect the taxes by law. Here- 
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tofore in this country, and I think in all countries, the 
Government collected its taxes first, and forced the 
taxpayer into court to recover if the tax were illegally 
collected. There were many who thought this a seri- 
ous step because there was a possibility that the flow 
of the revenue might be seriously checked. It is a 
compliment to this Board. There has been no great 
accumulation or damming up of the revenue as a 
result of the creation of this Board. Its operations 
have unquestionably been a success measured by the 
quality of the work, and by 
its quantity. It is a rather 
remarkable thing, I think, 
that this Board should have 
operated this long, and that 
there should have been only 
some half a dozen cases 
appealed to the courts by 
the taxpayers, and the Bu- 
reau of Internal Revenue, I 
understand, has only ap- 
pealed on four principles 
involving four cases, but 
there are only four points, 
and in the rest of the points 
it has acquiesced in the de- 
cisions of the Board. 

It is a gigantic task that 
you members of the Board 
have, and a gigantic task that we have, but if we could 
only realize that it is one great problem that the tax- 
payers of the country and the Board of Tax Appeals 
and the Bureau of Internal Revenue has, that it is the 
same problem, it is a problem that we must work out, 
it will simplify matters very greatly. The large number 
of appeals has been rather alarming, but that came 
about by reason of the fact that the two years, 1920 
and 1921, were barred by the statute of limitations on 
the 15th of March, and the result was that. a large 
number of jeopardy assessmcnts were made, and hence 
appeals to the Board. That situation is not as alarming 
as it appears on its face. The Bureau realized that 
many of those cases did not have proper consideration, 
and that the right answer was not arrived at, and it 
has taken steps to give every taxpayer an opportunity 
to be heard to see if the tax liability can not be adjusted 
in those cases before they actually go to the Board, so 
that nothing will be necessary when they reach the 
Board but a dismissal. - 

I do not quite agree with Senator Reed as to the 
proper attitude of the Bureau of Internal Revenue. 
I think that we ought to try and all get the right 
answer in every tax case, and if we get the right 
answer, we ought to accept it cheerfully, whether it 
results in a decrease in revenue, or additional taxes. 

The representatives of the taxpayers can help very 
greatly in avoiding unfortunate congestion. I assure 
you that the Bureau is taking every step now to keep 
away from this Board the cases that should not go to 
it. If the attitude ever existed, and I do not think it 
ever did, it no longer exists in this Bureau. There is 
a little story that I want to tell that I heard in regard 
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to an official of another branch of the Government. I 
was told that there was a head of a Bureau who was 
hard boiled and flinty. One morning his secretary 
came in and said, “General so and so is waiting outside 
to see you,” and he answered, “Find out what he 
wants and tell him he can’t have it.” The attitude of 
the Board now is to invite him to come in and find out 
what he wants, and if he ought to have it, I will see 
that he gets it immediately. There is none of that 
hard boiled attitude in the Bureau today, if there ever 
has been, and we have an understanding down the line 
that cases are not to be disposed of in that way. 

Again, the representatives of the taxpayers can help 
us in keeping the cases away from this Tax Board, 
which will be overburdened if cases go there that 
ought to be kept away. Formerly there were a great 
many complaints about the attitude of the conferees 
and others, and I am thankful to say, and I am very 
pleased to say, that I hear little complaints about our 
conferees today. I told a friend of Judge Moss some 
time ago, who came in in a rather complaining atti- 
tude, that it very often happens that the attitude of the 
representative of the taxpayer, or the taxpayer himself, 
is reflected in the attitude of the conferee. My ex- 
perience with the representatives of the taxpayers as 
a rule has been most pleasing. They come in in a 
fair attitude asking the fair thing. and when they come 
in that attitude before the conferees down the line it 
is much easier for the conferees to work out the prob- 
lem. We need friendly cd-operation not only between 
the taxpayers and their representatives and the Bureau, 
but between the Bureau and the members of this 
Board. The problem is a mutual one. 


Mark Twain’s humor sometimes took an interesting 
and a practical turn. He had a peculiar habit in that 
he would not get a book from the public library. While 
he was writing one of his books he needed a book of 
reference, and he went to one of his neighbors who had 
a splendid library, and he found in that library exactly 
the thing that he wanted. He said to his neighbor, 
“Will you be kind enough to loan me this book. I 
am writing a book of my own, and I need the informa- 
tion I find here.” The neighbor said, “I have always 
made it a rule never to permit one of my books to 
go out of this library. You are perfectly welcome to 
come here and stay and use that book as much as you 
want.” Mark Twain lived on a hill above the street, 
and there were terraces leading to the sidewalk. His 
neighbor who had a library had the same kind of 
terrace. Mark Twain had gotten hold of a wonderful 
lawn mower that mowed this terrace beautifully. His 
neighbor saw how beautifully it was done, and he went 
to see Mr. Clemens and said, “I notice that your ter- 
race is beautiful. Now, I wish you would loan me 
your lawn mower so that I can mow mine in the same 
way.” Mark Twain replied, “I have always made it 
a rule never to permit my lawn mower to leave my 
own lawn. You are perfectly welcome to stay right 
here and use it as long as you please.” 
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We are willing to loan you our lawn mower, come 
and get it when you please. We may call on you for 
your books. Loan it to us and we will return it to you 
in good order, but when I say this I want you to 
remember that there is a big difference between a lawn 
mower and a comparative. 


TOASTMASTER Morris: Mr. C. V. Norfleet of Kan- 
sas City tells how a client of his who had been per- 
suaded many years ago to incorporate the business of 
a small general store with himself, his wife and daugh- 
ter as the only stockholders, was investigated by a 
revenue agent. 


“Let me see your minute book,” demanded the agent. 
The old man looked puzzled a moment, then hurried to 
the rear of the store to return with an account book. 
Handing it to the officer he said, “I’m sorry, Mr. Rev- 
enuer, but business ain’t swift enough here for us to 
keep a minute book. The only thing we got like that 
is this here day book.” 


Our next speaker is from New York, where business 
is swift, where if you scrutinize a per diem bill of an 
accountant of his calibre you will find that minutes are 
golden. To say that Mr. Butler spoke for the lawyers 
would be paradoxical ; every lawyer insists on speaking 
for himself. It would be equally inaccurate to say 
that the next gentleman speaks for the accountants 
who are enrolled to practice before the Board. “By 
their works ye shall know them.” 


I give you Dr. Joseph J. Klein, President of the New 
York State Society of Certified Public Accountants. 


Address by Dr. Joseph J. Klein 


HEN I took this ten minute assignment, as ac- 

countants often do, we take literally, and for 
the first time in my life I have tried to dictate before 
speaking the remarks I intend making. 

It was a pleasure indeed 
to hear from the Commis- 
sioner. When his services 
were first commandeered in 
the office that he now so 
well fills, I invited him to 
New York. He refused on 
the ground that he was not 
a public speaker, and I now 
have my mental reserva- 
tions as to that fact. 

Before I get to the sub- 
ject proper, I want to pre- 
sent my compliments to the 
Secretary of the Treasury 
who is not with us tonight, 
and to the Commissioner 
whom we are glad to have 
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with us. 


It is a matter of record that the Secretary of the 
Treasury, the Commissioner of Internal Revenue, the 
Solicitor General and other responsible Treasury offi- 
cials vied with each other in sponsoring the creation of 
the tribunal we delight in honoring this evening, and 
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that Congress and the President joined gladly in bring- 
ing to a quick accomplishment the recommendations 
for the establishment of the U. S. Board of Tax Ap- 
peals. The Board had hardly begun to function before 
taxpayers realized that a new spirit was abroad in 
Taxland. In almost its very first decision the clarion 
call was sounded: “No more the ‘rule of payment 
first and litigation afterwards’!’’ Decision upon deci- 
sion re-established once that logic, and law of the land, 
and legal precedent, rather than administrative expedi- 
ency, were to determine tax liability. 


In quick succession, crystallized errors which had 
inevitably crept into Treasury decisions were subjected 
to impartial analysis, and with the results known to all 
of us. Not alone were we edified by the clear logic 
of a long train of opinions which clarified and sup- 
ported prompt decisions, but in many instances we 
were, and still are, delighted with the human touch 
revealed in the Board’s pronouncements. To cite ex- 
amples taken at random: 


Who does not recall with approval the statement, 


We do not believe that it is in the interest of sound public 
policy that the commission of illegal acts should be so far 
protected or recognized that their cost is regarded as a 
legitimate and proper deduction.—(I. B. T. A. 217.) 


Who does not respond to the righteous indignation 
clearly implied in: 

We cannot withhold the comment that this case would 
probably never have come before this Board nor this issue 
ever been raised if the Examining Agent had preserved a 
proper judicial attitude toward this taxpayer. His supple- 
mental report evidences resentment that his original find- 
ings were disputed, contains many conclusions but almost 
no facts and evades a clear statement on even the matters 


which he was evidently instructed to re-examine.—(I. B. T. 
A. 126.) 


What accountant fails to chuckle at the apt charac- 
terization —“A Tale of Two Audits?” Who can fail 
to recognize the Board’s intellectual appreciation of the 
philosophy of accounts even in the decision which an- 
nounces that “it is a far cry from the preachment of 
these (accounting) theories to their consecration as 
sacred principles * * *?” III B. T. A. 35. 


Who can fail to be thrilled by the literary charm of: 


Clarence Whybrow was an artist. His work was done 
On inspiration and his product was beauty. He concerned 
himself with color, line, balance, harmony, and proportion. 
His task was to catch the grandeur of the Louis’, the grace 
of the brothers Adam, or the charm of the classic Floren- 
tine, and install it behind a high brownstone stoop on Madi- 
son avenue in place of its Victorian glass and gold. He 
thought not of quantity or of production or of unit costs. 
Success to him was in quality and effect. He bought paint, 
of course, and other materials for his art—so did Leonardo 
and Rembrandt—and sold the product, as did Chippendale 
and Whistler. 

Then came the war and the burdens of the Government, 
and his place must be found in the profits tax of 1917. He 
knew little of such matters then, and hardly more when he 
testified seven years later. Accounts irked him. He was 
successful enough to have a bookkeeper and this man made 
the tax return which Whybrow signed. What it contained 
he hardly knew. It was based upon the assumption that 
his business was one “having no invested capital or not 
more than a nominal capital,” as provided in Section 209. 
But the Commissioner found in his return that he had 
business assets and liabilities—he had a studio containing 
models and a library of many fine books and pictures, he 
had accounts receivable and payable, and he had cash in the 
bank—and he was therefore regarded as conducting a trade 
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or business having capital to be used as the basis for mea- 
suring war profits. 

In this we must disagree. This man’s business was in 
his soul—(I. B. T. A. 727.) 


Turning now to one of the two groups of recognized 
practitioners before the Board, the one I am priviliged 
to represent, I know that I need not, in this presence, 
describe the work of the certified public accountant. 
The regard in which he is held by the business com- 
munity makes of him a true business counsellor. He is 
sometimes even expected to play the role of prophet. 
But his professional contribution to the business and 
commerce of today is predicated on his primary serv- 
ice,—his fact finding. Basically, his task is to discover 
and state facts, to reveal fundamental truth. His is not 
the task of holding a brief; his is not the duty of 
making the worse appear the better reason. Intelligent 
clients do not engage him in the expectation that he 
will sugar-coat or gloss over unwelcome truths. Were 
he in any way to deviate from his truth-seeking goal, he 
would be untrue to his heritage and unfaithful to his 
trust. Lawyers are essentially advocates, pleaders of a 
cause. Naturally, they regard Revenue Bureau prac- 
tice as a form of litigation, an informal type it is true, 
but nevertheless a type of litigation. In tax matters, 
just as in an issue presented in open court, attorneys 
proceed on the theory that it is their duty to advance 
and emphasize factors favorable to the interest they 
represent, since they believe that the opposition, here 
the Revenue Bureau, will find sufficient delight in, and 
ample opportunity of developing and stressing unfav- 
orable factors. It could not very well be otherwise. 

On the other hand, accountants—practically all of 
them, with here and there a lapse serving only to prove 
the rule—have, from the beginning, presented all of 
the ascertained relevant accounting facts in the case, 
offered a complete picture of the entire situation, ex- 
posed the unfavorable as well as the favorable elements. 
Since all the facts, unvarnished, unadulterated, un- 
warped, are thus in evidence, so to speak, application 
of the law, of Regulations and Treasury decisions, is 
all that remains for discussion. 

Thus it is that in their contact with the Revenue 
Bureau, accountants have selected no new facts. True, 
they have learned to argue, but always on the basis of 
truth and fact. And when I say this, I do not mean 
even by implication to reflect upon the learned profes- 
sion of the law. I mean merely to emphasize the rec- 
ognized distinction in the aims and methodology of 
these two professions,—the accountant, on the one 
hand, recognizing it as his bounden duty to reveal all 
the existing and known facts without direct or indirect 
concealment,—the attorney, on the other hand, feeling 
equally in duty bound to stress and emphasize favor- 
able elements, almost religiously ignoring the unfavor- 
able factors, and certainly very seldom, if ever, vol- 
unteering information derogatory to his thesis. 


In the early days of the Federal income tax adminis- 
tration, some lawyers objected formally to account- 
ants’ activities in connection with the preparation of 
tax returns and in collateral tax services. I violate 
no confidence in mentioning that former Secretary 
of the Treasury McAdoo advisedly refused to restrict 
tax practice to lawyers. The confidence in accountants 
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thus early expressed by the Treasury Department has, 
I submit, been fully justified. 

Upon the organization of the U. S. Board of Tax 
Appeals, one of the very first questions requiring set- 
tlement related to practitioners before it. The mem- 
bers of the first Board, as well as those who now 
constitute that tribunal, were not only learned in tax 
law, but also familiar with its administration. They 
knew of the accountant’s contribution to the work of 
the Revenue Bureau. I believe that it was more a 
recognition of the professional ability of the accountant 
to represent clients in tax matters than a desire to 
reward intelligent and patriotic war service, that 
prompted the Board very early in its official life to 
promulgate the rule which admitted certified public 
accountants to practice before the Board on a parity 
with lawyers. The appreciation felt by the accounting 
profession of this decision by the Board has been 
voiced many times and under many different circum- 
stances. I shall not repeat it here. The decision is the 
more complimentary when it is recalled that it was 
promulgated by a tribunal consisting almost exclusively 
of lawyers. 

It would serve no useful purpose to trace the first 
few months of the Board’s functioning. While it was 
anticipated a priori, practice soon confirmed the expec- 
tation that the informal procedure following at Rev- 
enue Bureau hearings did not lend itself to the neces- 
sities of creating a record suitable for possible later 
court appeal. Regardless of its designation, and 
whether or not reluctantly, the Board became and is a 
court, a court devoid, it is true, of the ceremonial 
trappings which still attach to some of our judicial 
tribunals, but nevertheless a court which metes out 
justice, while avoiding empty formalism. 

The accountant who was. not also a lawyer soon 
learned that there was a vast difference between the 
statement of what he knew to be a fact and the ad- 
mission of that fact to official consideration by the 
Board. While the question of evidence has been per-» 
haps unduly emphasized as the accountant’s bugaboo, 
it is literally true that a knowledge of substantive law 
and of the rules of evidence, with which subjects many 
accountants are familiar, is essential to a proper pre- 
sentation of any issue before the Board,—aside from 
its absolute necessity in order to produce a record suit- 
able for appeal. 


A growing conviction is that in no important tax 
case should an attorney or an accountant appear alone; 
each is a necessary complement to the other; each has 
an essential and characteristic part to perform. Be- 
cause I am also a member of the bar, I am most reluc- 
tant even to appear to favor in any way a curtailment 
of the rightful and proper functioning of accountants, 
but I cannot blind myself to the irresistible conclusion, 
to the inevitable judgment, that for the accountant to 
try to play the role of lawyer before this Board, or 
before any other legal tribunal, is not only unnecessarily 
and most undesirably to jeopardize the client’s best in- 
terest, but seriously and vitally to endanger the posi- 
tion which he, the accountant, has attained, the foot- 
hold which he has secured, the recognition which he 
has achieved. And by the same token, the attorney 
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rides to destruction who essays, without the co-opera- 
tion of an accountant, to unravel and present the ac- 
counting complexities present in almost every issue 
involving the determination of taxable net income. 

During the next few years the number of issues 
that will come before the Board will, even aside from 
their intrinsic difficulty, merely try the intellectual and 
physical strength of the Board membership. Ways 
should and must be found whereby its labors will be 
lightened. The fullest co-operation between attorneys 
and accountants practicing before the Board is the only 
way to attain a “consummation devoutly to be wished.” 

In conclusion, let me turn to the accountant’s most 
overt professional act, namely, the rendition of his 
report. To those familiar with this species of litera- 
ture, its most essential feature will be recognized as 
the formal CERTIFICATE OF AUDIT. Accordingly, in my 
most representative capacity, and speaking for all cer- 
tified public accountants who have watched the Board 
in operation and are familiar with its spirit, permit me 
to present our certificate : 

We, the Certified Public Accountants of the United 
States of America, assembled here in person or in spirit, 
do hereby certify: 

(1) That we have diligently, sympathetically and 
understandingly examined the records of the United 
States Board of Tax Appeals—which are an open 
book ; 

(2) That we are familiar with its splendid achieve- 
ments, its painstaking, intelligent and enlightened in- 
terpretation of the several revenue acts; 

(3) That we are familiar with the antecedent his- 
tory, the official conduct and the character of the men 
who compose the Board; 

(4) That we have observed the wonderful esprit 
de corps of the Board’s assistants, and that we at- 
tribute this not so much to precept as to example; 

(5) That we have frequently been edified by the 
Board’s decisions even when they denied the claims 
.we espoused ; 

(6) That we congratulate the citizens of the Re- 
public in being served by so ideal a group; that we 
felicitate practitioners in the privilege of addressing 
themselves to so thoroughly trained, courteous, upright 
and human men; and that we envy the members of the 
Board in their privilege of service; that we pay tribute 
to their high attainments, and that we bear witness to 
the confidence, esteem, and regard in which they are 
held by all who have dealings with them. 


TOASTMASTER Morris: If we are to believe the 
national anthem of Iowa which every group of “Corn- 
huskers” sings at conventions of the Shriners, the 
American Legion, etc., the height of the corn grown 
in that state merits repeated comment—you know the 
song that ends, “That’s where the tall corn grows.” 


_ Fortunately, Iowa has other products worth remark- 
ing upon, even though they are not so tall. 


Cool, capable, even tempered, level headed, long 
visioned, a credit to the state of Iowa, a splendid offi- 
cer of a great committee, the Honorable William R. 
Green, Chairman of the Ways and Means Committee 
of the United States House of Representatives. 
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Address by Hon. William R. Green 

T IS with much trepidation that I appear before 

so many members of the bar, for I know that mod- 
esty which always characterizes lawyers, and that 
everyone who sits here before me feels without much 
difficulty that he could have written a much better tax 
law than the one I assisted in making. But, Mr. 
Toastmaster, we are here more particularly this eve- 
ning to consider the Board of Tax Appeals, with the 
creation of which I also 
had something to do, and I 
want to say that when we 
created it, we did so, at 
least on my part, with con- 
siderable fears as to its 
future, with vast doubts as 
to whether it might work 
successfully, and as to 
whether it would be sup- 
ported by the people at 
large. Those doubts I think 
have been overcome. In 
fact, from the rush to take 
appeals to it that has re- 
cently occurred, it seems as 
if we had been almost too 
successful in its operation. 
I am glad to hear the explanation that has been given 
by my friend and Commissioner of Internal Revenue as 
to why some two thousand appeals have been taken in 
the last month or so. I had thought possibly it might 
be due to some other reason, somewhat similar to the 
one given by the colored citizen who, when the old 
master came home after an absence of about a month, 
was asked whether anything had occurred while he 
had been gone, the darkey replied, “Yes, sir, yes, sir, 
Sam has done got a divorce from Mandy.” The old 
master replied, “Got a divorce from Mandy ; they were 
just married when I went away; what was the cause 
of it?” And the old darkey replied, “Well, sah, I 
don’t know, sah, but I think perhaps it was because 
Mandy over recommended herself.” I did not know 
whether perhaps some of those appeals might not have 
been for the same reason. But, let me say for your 
consideration, that while the Board has been recom- 
mended very highly by these gentlemen who have 
spoken of it in such complimentary terms, there is one 
right that has been handed down to us from our fore- 
fathers, that is an inalienable right, and that is when 
you lose a case you have a right to go over to the 
tavern and cuss the court. We ought to have some- 
body cussed besides Congress. I sometimes thing that 
Congress has been getting more than its share of it of 
late. 

Be that as it may, there is another thing that is 
quite certain about this influx of cases to the Board, 
and that is that they are going to have a plenty of work 
todo. Nobody out on the prairies, at least, thinks any- 
body does very much work that is connected with the 
Government. 


Two years ago in my home town they had one of 


these big score boards posted up when the champion- 
ship baseball games were going on, and an old farmer 
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came up to know what it was and he was informed a 
championship game was being played, and he asked who 
was playing, and he was informed that the Giants and 
the Senators were playing in New York, and the old 
farmer said, “We elected these senators to go down 
and make laws, and now they are in New York playing 
baseball.” The Senators will laugh that off. 

It has often been said with reference to the Tax 
Board, that there is no other tribunal that passes upon 
cases of the aggregate amount involved, and where the 
aggregate amount involved was so great. Someone said 
that it was possibly the greatest court on earth. But, 
to my mind, that is not the most important feature. 
There is a higher function, gentlemen. This country 
came into being through a controversy over taxation 
matters. Nations have risen and fallen, dependent 
upon the way that the taxation was levied, and the 
manner in which it was enforced. The French revolu- 
tion, the most far reaching movement in all the history 
of the world at that time, arose out of violent oppres- 
sive taxation which was levied mostly upon the poor 
and the helpless. To my mind the perpetuation of our 
institutions, and the preservation of this Government 
depends upon the fairness with which our tax laws are 
executed, and the principles which they carry. 


Just now I am engaged upon preparing a report with 
reference to the settlement of the French debt, and at 
this point I would ask that the reporters cut out my 
remarks. France is a country that has only about one- 
third of its taxes collected through what we call direct 
taxation, and about two-third by indirect taxation. In- 
direct taxation is always easy to impose, and easy to 
collect, and simple in its administration. Sometimes 
it is hard to deal with in its ultimate effects but in 
the long run it always gets down to the ultimate con- 
sumer and usually rests on those least able to pay it. 
France seems to prefer that kind of taxation, and it 
finds difficulty in enforcing its direct taxes. Ever since 
the great war, year after year, France has returned a 
deficit. It is by no means a poor country, but this 
system has never been brought to a point of efficiency, 
or this result would not follow. We here in this coun- 
try have taken a different view. Our heaviest taxes, 
as far as our national taxes are concerned, are levied 
directly, and direct taxes can never be as simple, or 
as easily collected, or involve as few difficulties as in- 
direct taxes, and to my mind it is the proper way to 
collect the great bulk of taxes which are used to sup- 
port the national government. 

The Board of Tax Appeals has devolving upon it a 
great duty of showing as best it can through its de- 
cisions that the taxes levied by this Government rest 
upon the solid ground of equity and justice, and that 
the principle, which I think is now becoming firmly 
established, that wherever an attempt is made to en- 
force taxation by scientific methods the great principle 
that the tax should be levied in accérdance with the 
ability to pay is the true principle upon which our tax 
system should rest. Upon the Board more than any 
other body that we have in this country at this time 
rests this duty of showing that all of our taxes are 
imposed with a view to justice and equity to the tax- 
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payer, and to carry out the great principle of scientific 
taxation. 

I am glad to be with you tonight, and say to you 
gentlemen whom I know are engaged in this practice 
that I hope and believe that you will always find the 
Board ready to co-operate with you in every way. 


ToASTMASTER Morris: I have never understood 
why a member of either House should take very 
great responsibility, or have feelings of very great re- 
sponsibility for the ultimate form of any legislation. 
If you are in the House, you can always say, “If it 
were not for the Senate, we could pass a good bill,” 
and if you are in the Senate, particularly on a revenue 
bill, you can always say, “If the House would only 
send us something that we could do something with, 
we could pass a good bill.” 


Now, we have with us the chairman of the Finance 
Committee of the United States Senate. He asked 
particularly not to be called upon to speak, and I am 
only going to ask him to rise for a moment and bow, 
and if he has anything to say, he can say it, and if 
he has not anything to say he can simply rise so that 
you can see him. 

Senator Reed Smoot, chairman of the Senate 
Finance Committee. 


Address by Senator Reed Smoot 


ieee moment that I have had the pleasure of 
spending with you tonight must be made up be- 
tween now and tomorrow morning. I did not know 
whether it was possible for me to be here tonight or 
not. But, I want you, Mr. 
Chairman, and my friends 
here to know that I greatly 
appreciated the invitation. I 
seldom go to public gather- 
ings. If I go to one and 
refuse an invitation to an- 
other, there is always some- 
one to say that I did not ap- 
preciate the invitation of 
the one that I did not’ go to. 
If I went to them all I 
could not do the work that 
I am required to do and as 
I have dedicated all the 
strength that I have, and 
what little ability that God 
gave me to the service of 
my country, I feel that the highest obligation upon 
me is to look after the interests of the United States. 
I can hardly take up the time at this late hour tonight 
to discuss it. I appreciate all that Judge Green had to 
say, and I know that the present tax bill is not per- 
fect, but I do know that it is a great advance over any 
other bill that we have ever had, and I expect before 
many years are passed that we will have another one, 
and I hope that it will prove just as pleasing to the 
American people, and meet with their approval, as the 
last one. 

I know that taking the people as a whole the pres- 
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ent tax law has met their approval, and it ought to, 
I might add. 

Now, my friends, it has been referred to me here 
tonight that criticism is leveled against the Congress, 
but I felt tonight that if a person wants to be of real 
service, and he expects to win the confidence of the 
American people as a public servant, he will have to 
avoid what is so common from one end of this land 
to the other, of indulging in moral cowardice. Moral 
cowardice is an evil, and any public man, and not 
only a public man, but a man engaged in almost every 
avocation of life, in my opinion, who indulges in it, 
will never be a success. Rather I prefer to walk a 
strict straight road, no matter whether it pleases or 
not and to do that which you believe to be absolutely 
honest and upright, and you will receive the approval 
of the American people. I do not say that it is in one 
party or another, but I do say there is too much of 
that in America today, and what I hope to see, and 
what I expect to see is that the public servants, men 
representing the peopte of the United States will have 
the courage, if I may call it courage, to stand by their 
convictions, and never waver in the doing of what 
their own conscience tells them is right. 

Now, Mr. Chairman, I want to say that I appre- 
ciate sincerely being here tonight, and this body of 
men here can assist greatly in making the tax law of 
today what it ought to be, and acceptable to the 
American people. 

What I am fearful of is that the appeals will be so 
many, as I notice the report was made of the appeals 
that have been recently filed have been growing in 
number, so that the sixteen members of the Board 
cannot handle the cases as readily as they ought to. 
I recognize the fact that it would not be long until 
precedents are established, and perhaps it will cut many 
of them out, but the appeals are growing much faster 
than the cases are decided, and to the Board members 
I wish to say that you have got a problem before you. 
You have got a lot of work ahead of you, and no one 
can loaf on the job. I have confidence in the appoint- 
ments on the Board. The members of the Board that 
have been on the Board before will do all in their 
power to bring the disputed points: to a conclusion, 
and it will not be long until precedents are established, 
and the cases will present a simplification of the tax 
provisions of the law and will grow less and less, in 
every case that is filed, and in every bill a provision 
of the tax law that is passed in the future. 

TOASTMASTER Morris: Dave Howard of Charles- 
ton, West Virginia, tells this one: 


A man was telephoned by the cashier of his bank. 

“Mr. Smith, did you give your secretary a check 
for twenty thousand dollars in his favor?” 

“Certainly not,” replied Mr. Smith, “what makes 
you think I did?” 

“Well, he’s out here with it in front of one of our 
cages. He says he gave it to you and you just signed 
it a few minutes ago.” 

A pause while Mr. Smith is trying to recall. 
“Why, Great Scott! I thought that was an affidavit.” 
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While the Board of Tax Appeals may have done all 
the good that has been ascribed to it, that body has 
certainly played havoc with the best support of many 
a suffering case—the affidavit. And now we come to 
the man that is officially responsible. 

About him, our last speaker, we could say many fine 
things. To read but one of his opinions would con- 
vince you of this, but I am going to pass on to him 
and to you one of the handsomest compliments I have 
heard in Washington. I quote exactly: 

“This chap, Korner, is an even bigger man close to 
you than he is on the bench.” 

Gentlemen, I, give you the administrative head of 
that group of splendid men we most sincerely honor 
tonight, the Chairman of the United States Board of 
Tax Appeals, J. Gilmer Korner. 


Address by Hon. J. Gilmer Korner, Jr. 


Y THOUGHT in coming here tonight was that 

the Board of Tax Appeals and the members of 

it were to be seen and not heard, and that seems to 

have been carried out pretty well until just now. In 

talking over the telephone with Mr. Morris, he said 

something about my speaking tonight, and I said, “I 

have not anything in the world to say,” and he said, 

“Say that,” and that is exactly the situation that I 
am in. 

I do not know that I can 
add anything to what has 
already been said here to- 
night. That reminds me of 
a story that seems to fit the 
case. It is about a nigger 
down in our country. Two 
traveling men offered some 
liquor to him, and he drank 
it, and they asked him how 
he liked it, and he said, 
“Boss, that’s exactly right,” 
and one of them said, 
“How come?” and he said, 
“Because, if it had been a 
little bit better you wouldn’t 
have given it to me and if 
it had been a little bit worse 
it would have killed me.” So I think that all of the 
nice things that have been said here tonight are com- 
plete in themselves, and I do not need to add anything 
to them. 

Now, in connection with the subject of bars I might 
have something to say. There are a lot of different 
kinds of bars, some with the old swinging front doors, 
and some of the kind that we have in our North 
Carolina mountains, called “b’ars,” but there is an- 
other kind of a bar that is welcome everywhere, and 
that is the bar that supports and works with the men 
that it has to work before and practice before—that is, 
the bar of the Board of Tax Appeals. 
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A lot of people make excuses at dinners and ban- 
quets that they are not prepared to speak, and at the 
end it is quite evident that they are not, and I will 
not make any apologies here tonight, for every point 
that occurred to me to speak of has been thoroughly 
covered by some other speaker. But, Senator Reed 
said something that I would like to comment on for 
just a moment, and that is something that is in the 
minds of every member of the Board of Tax Appeals. 
That is that if we are going to function fairly, squarely 
and impartially we have got to observe the Board’s 
rules, and stand by those rules. Those rules are born 
of experience, and every one of them represents an 
experience. These rules are not hit or miss or based 
on theory alone but have evolved out of the circum- 
stances and problems arising in nearly two years of 
work. 

If we are going to do this work, we have got to 
play the game and play it according to rules, and 
while I know that many people think that rules of 
evidence and rules of procedure slow down and ham- 
per courts and boards, I am sure this is not true in 
the long run, and when finally analyzed, playing the 
game according to the rules will make the game faster. 
This is the experience of Anglo-Saxon jurisprudence. 
We are going to observe our rules impartially, and I 
wish to say to all of you practitioners before the Board 
that there is no better way in which you can help than 
by observing the rules. I know that sometimes peo- 
ple have the idea that rules are good for other people, 
and that rules are good in every case except their own. 
It is a very trying thing when a practitioner comes 
before the Board and asks that an exception be made 
in this case or that case on this ground or that ground. 
By the statute we are placed on the basis of a court 
of equity. In the old days the Chancellor was called 
the keeper of the King’s conscience, and I hope that 
no one will feel that in keeping our conscience we 
have a sinecure. We do really try to do it. We try 
to administer these rules and treat everybody alike in 
the administration of them. And I want to say that 
is not always easy. As I said before, you can help 
us by not asking us, as is frequently done, to make 
exceptions in this case or that case. It is just as easy 
to do a thing right in the first instance, and by doing 
it that way you will save yourself and your clients 
and the Board a great deal of useless trouble. 

You would be surprised to know how much of that 
we have to contend with, and how much adminis- 
trative difficulty, and how much time of the Board is 
consumed, in considering whether or not this or that 
rule can be construed to fit a particular situation. We 
cannot make an exception for one. To do so would 
be unfair to others. It is just as easy to do a thing 

right in the first place. 


Rules of Practice Justified 


At times we have heard it said that our rules are 
harsh, but I do not concede this to be true. I wish 
you could see the other side of the picture, the side 
that we see. I wish you could see some of the peti- 
tions and some of the records and the way some of 


THE NATIONAL INCOME TAX MAGAZINE 243 


the cases are presented. If you did, and the taxpayer 
got a bill for the deficiency and a tax penalty and 
something else thrown in, you might think of a nigger 
that I am going to tell you about. Bill was going 
down the road and he met Sambo, and Sambo said, 
“Whar you been?” Bill said, “I been up to the c’ot 
house,” and Sambo said, “What’s doing up there, nig- 
ger?” Bill said, “Well, they been trying Rastus.” 
Sambo said, “You don’t tell me; what did they do 
with Rastus?” And Bill said, “When they got through 
the judge says, ‘Rastus, stand up,’ and he said, ‘Mr. 
Sheriff, take this here nigger out here next Friday 
morning about sun-up and hang him by the neck until 
he is dead, dead, dead.’” “Oo,” said Sambo, “dat’s 
kinder tough on Rastus, ain’t it. Who was Rastus’ 
lawyer?” Bill said, “Marse Henry; you know Marse 
Henry Jones” ; and Sambo said, “Sho, I does.” (Then 
after a pause) “Well, atter all, Rastus got off pretty 
tolerable light, didn’t he?” 

So, as to some of these taxpayers; if they got the 
bill for the deficiency and tax and penalties and those 
things thrown in, and if you could see the record, 
you would feel that they got off pretty tolerable light. 

Of course, pleasing both sides is an impossible thing. 

Tonight we have heard it said by Dr. Klein, and the 
same statement made by another speaker, that if a 
man is always honest in the trial of his case, and he 
loses his case, he accepts the decision of the tribunal 
that rendered the decision, whether it is with him or 
not, provided he thinks he has had a fair trial and a 
fair shake. We do not aspire to please everybody. 
The fact of the matter is, I wonder very much if it 
would not be a doubtful compliment to us to have it 
said that we do. I heard this said about our Board 
some time ago: Someone was talking about the Board 
of Tax Appeals and how it was getting along, and the 
man was told that it was not getting along at all, that 
all the Board did was to put a rubber stamp of ap- 
proval on whatever the Bureau did. Another man 
came along about the same time, and he was asked 
about the Board, and he said, “They don’t do any- 
thing but use a shovel to take all of the money out 
of the Treasury and give it to the taxpayer. They 
don’t try to do anything but try to break down the 
machinery of the Bureau.” And this man, high in 
authority, said: “Well, apparently, they were. not 
pleasing anybody, and so it must be a damned good 
Board.” That may be putting it pretty strong. It 
may be so strong that you will be reminded of the 
story about the police court judge down in our coun- 
try, where the police court looks like a dark cloud 
every Monday morning. This judge was sitting one 
hot, sultry August day, and the witness stand whereon 
the culprit sat was between him and the window. They 
called a nigger up, and the judge said, “What are you 
charged with?” (As I say, it was a hot, sultry day, 
and this was a great, big, fat nigger.) He said, 
“Well, judge, I is just charged with fragrancy.” 
About that time a breeze came through the window, 
and the judge said, “Step down; you couldn’t prove 
an alibi in a million years.” 

Gentlemen, that is all I have to say, except a word 

(Continued bottom page 253) 











Effect of the Revenue Act of 1926 
on Investments 


By JAMEs L. SAYLER* 


AXATION is only one of the elements to be considered in an 
Bessie program. Major considerations, in addition, include the 

safety of the principal and interest, maturity, proper diversifica- 
tion, dates of interest or dividend payments, etc.; but in all hold- 
ings of considerable size the question of the effect of taxation becomes 
an important matter. The charts are given herewith as an aid to 
investors to determine the effect of the income tax provisions of the 
Revenue Act of 1926 now in force on both bonds and stock. And there 
is also given a chart for determining what yield must be obtained from 
corporation issues in order to equal the yield obtained from tax exempt 
securities such as Municipal, Joint Stock Land Bank and Federal Land 
Bank bonds. 


In the first place it is of interest to know the percentage of total 
taxes paid to total taxable income. 

It is here assumed that the personal exemption is $3500, and that 
those whose incomes are from $10,000 to and including $20,000 have an 
earned income of $5000; from $22,000 to and including $48,000, $10,000; 
and upwards of $52,000, the maximum earned income of $20,000. 





James L. SAYLER 


Per Cent of Taxes 


Taxable Paid to Total 
Income Amount of Tax Taxable Income 
Less Earned Net Amount 
Normal Surtax Total Income Credit of Tax Paid , 
$10,000 $ 135 None S330 $ 5.62 $ 129.38 1.294% 
14,000 305 $ 40 345 5.62 339.38 2.424% 
16,000 405 80 485 5.62 479.38 2.996% 
18,000 505 140 645 5.62 639.38 3.552% 
20,000 605 220 825 5.62 819.38 4.097% 
22,000 705 320 1,025 33.75 991.25 4.506% 
24,000 805 440 1,245 KS go 1,211.25 5.047% 
28,000 1,005 720 1,725 33.75 1,691.25 6.040% 
32,000 1,205 1,040 2,245 33.75 2,211.25 6.910% 
36,000 1,405 1,400 2,805 33.75 2741.29 7.698% 
40,000 1,605 1,800 3,405 33.75 3,371.25 8.428% 
44,000 1,805 2,240 4,045 33.75 4,011.25 9.116% 
48,000 2,005 2,720 4,725 33.75 4,691.25 9.773% 
52,000 2,205 3,240 5,445 206.25 5,238.75 10.075% 
56,000 2,405 3,800 6,205 206.25 5,998.75 10.712% 
60,000 2,605 4,400 7,005 206.25 6,798.75 11.331% 
64,000 2,805 5,040 7,845 206.25 7,638.75 11.936% 
70,000 3,105 6,060 9,165 206.25 8,958.75 12.798% 
80,000 3,605 7,860 11,465 206.25 11,258.75 14.073% 
100,000 4,605 11,660 16,265 206.25 16,058.75 16.059% 
II 


In determining whether it is advisable to invest in taxable or tax-free securities, however, it is not the per- 
centage of total taxes paid to total taxable income which must be considered, but the combined normal and surtax 
rates applicable to the higher brackets of the investor’s income. 

For instance, for one having a taxable income of $52,000 the total amount of tax will be $5,238.25 or 10.075 
per cent of the total income (See Chart I). But if an investor has an annual income of 5 per cent or $500 from 
an investment of $10,000 in a tax-free security; and this security is sold and there is purchased in its stead a taxable 
corporation issue yielding an annual income of 6 per cent or $600, immediately the $600 becomes subject to the 
combined normal and surtax rates applicable to income between $52,000 and $56,000, which is 19 per cent. This 
reduces the yield on the corporation issue to 4.86 per cent. 

The following chart shows the effect of the 1926 Federal Income Tax on the income of corporation bonds held 
by individual investors, when purchased to yield the various percentages shown at the top of the table. A personal 
exemption of $3500 is allowed. 


*Of Halsey, Stuart & Co. 
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Taxable Income Rate Applicable * Net Yield of Taxable Bonds After Payment of Tax 
Not 
Exceeding exceeding Normal Surtax Total 4's 41A’s Sis 5%4's 6’s 614’s 7’s 7¥4’s 8’s 
$11,500 ; 5% 1% 6% 3.76 4.23 4.70 5.17 5.64 6.11 6.58 7.05 7.52 
14,000 16,000 5 2 7 3.72 4.185 4.65 S45 5.58 6.045 6.51 6.975 7.44 
16,000 18,000 5 3 8 3.68 4.14 4.60 5.06 5.52 5.98 6.44 6.90 7.36 
18,000 20,000 5 4 9 3.64 4.095 4.55 5.005 5.46 5.915 6.37 6.825 7.28 
20,000 22,000 5 5 10 3.60 4.05 4.50 4.95 5.40 5.85 6.30 6.75 7.20 
22,000 - 24,000 5 6 11 3.56 4.005 4.45 4.895 5.34 5.785 6.23 6.675 7.12 
24,000 28,000 5 7 12 3.52 3.96 4.40 4.84 5.28 5.72 6.16 6.60 7.04 
28,000 32,000 5 8 13 3.48 3.915 4.35 4.785 5.22 5.655 6.09 6.525 6.96 
32,000 36,000 5 9 14 3.44 3.87 4.30 4.73 5.16 5.59 6.02 6.45 6.88 
36,000 40,000 5 10 15 3.40 3.825 4.25 4.675 5.10 5.525 5.95 6.375 6.80 
40,000 44,000 5 11 16 3.36 3.78 4.20 4.62 5.04 5.46 5.88 6.30 6.72 
44,000 48,000 5 12 17 3.32 3.735 4.15 4.565 4.98 5.395 5.81 6.225 6.64 
48,000 52,000 5 13 18 3.28 3.69 4.10 4.51 4.92 5.33 5.74 6.15 6.56 
52,000 56,000 5 14 19 3.24 3.645 4.05 4.455 4.86 5.265 5.67 6.075 6.48 
56,000 60,000 5 15 20 3.20 3.60 4.00 4.40 4.80 5.20 5.60 6.00 6.40 
60,000 64,000 5 16 21 3.16 3.555 3.95 4.345 4.74 5.135 5.53 5.925 6.32 
64,000 70,000 5 17 22 K i I 3.51 3.90 4.29 4.68 5.07 5.46 5.85 6.24 
70,000 80,000 5 18 23 3.08 3.465 3.85 4.235 4.62 5.005 5.39 5.775 6.16 
80,000 100,000 5 19 24 3.04 3.42 3.80 4.18 4.56 4.94 5:32 5.70 6.08 
100,000 andupwards 5 20 a 3.00 3.3/5 3.75 4.125 4.50 4.875 5.25 5.625 6.00 
When owned by Corporations (Taxed at 13%4%) 3.46 3.893 4.325 4.758 5.19 5.623 6.06 6.488 6.92 


In making the above calculations, we have necessarily assumed that the individual’s entire income is taxable. In 
most instances, however, a portion of his income would be derived from non-taxable or only partially taxable 
sources—for instance from corporation bonds, the normal tax of which, to the extent of 2 per cent, is assumed by 
the issuing corporation; from municipal bonds or joint stock land bonds, the income of which is not subject to 
either the normal or surtax rates; or from the Liberty 4 per cent and 4% per cent bonds, which are entirely free 
from the normal income tax and (with certain limitations) free from the surtaxes. In reality, therefore, the effect 


of the tax on the income of taxable bonds for one having a given income would be in most instances less than that 
shown in our calculations. 


EXAMPLE: An investor with a taxable income of $50,000 is offered two securities—one an Armour & Com- 
pany of Delaware First 534 per cent 1943, to yield 6 per cent (subject to income tax) ; the other a Burlington Joint 
Stock Land Bank Bond, to yield 4% per cent (income tax-free). In which, from a yield standpoint will it be 
profitable for him to invest? 

First, find in the left hand column the line applicable to the investor’s income—in this instance “Exceeding 
$48,000 but not exceeding $52,000.” Next, find at the top of the columns at the right the gross yield of the taxable 


bond (in this case the 6 per cent column) and follow down to a point opposite the investor’s income, which will give 
the net yield (in this case 4.92 per cent) after payment of taxes. 


Since the yield from the taxable security after the payment of the tax—4.92 per cent—exceeds the yield of 
4Y% per cent from the tax-free security, it will thus be seen that from a yield standpoint, for one having this income, 
the Armour & Company Bond will prove to be the more profitable purchase. 


III 


In Chart II is shown the effect of the 1926 Federal Income Tax on the yield from corporation bonds. In the 
following chart is shown the gross yield which must be obtained from corporation bonds in order to equal the yield 
derived from tax-exempt securities,—such as Municipals, Joint Stock Land Bank and Federal Land Bank bonds. 


Yield of Tax Exempt Bonds 


Taxable Income 4% 444% 414% 44% 5% 54% 5Y~% 5%4% 6% 
Exceeding Notexceeding Rate applicable Equivalent Yield of Taxable Bonds (Before Payment of Tax) 
$11,500 $14,000 6% 4.26 4.52 , .05 7 5.59 5.85 6.12 6.38 
14,000 16,000 7% 4.30 4.57 4.84 be | 5.38 5.65 5.91 6.18 6.45 
16,000 18,000 8% 4.35 4.62 4.89 5.16 5.43 5.71 5.98 6.25 6.52 
18,000 20,000 9% 4.40 4.67 4.95 5.22 5.49 5.77 6.04 6.32 6.59 
20,000 22,000 10% 4.44 4.72 5.00 5.28 5.56 5.83 6.11 6.39 6.67 
22,000 24,000 11% 4.49 4.78 5.06 5.34 5.62 5.90 6.18 6.46 6.74 
24,000 28,000 12% 4.55 4.83 5.11 5.40 5.68 5.97 6.25 6.53 6.82 
28,000 32,000 13% 4.60 4.89 §.17 5.46 5.75 6.03 6.32 6.61 6.90 
32,000 36 000 14% 4.65 4.94 5.23 Sone 5.81 6.10 6.40 6.69 6.98 
36,000 40,000 15% 4.71 5.00 5.29 5.59 5.88 6.18 6.47 6.76 7.06 
40,000 44,000 16% 4.76 5.06 5.36 5.65 5.95 6.25 6.55 6.85 7.14 
44,000 48,000 17% 4.82 5.12 5.42 5:72 6.02 6.33 6.63 6.93 7.23 
48,000 52,000 18% 4.88 5.18 5.49 5.79 6.10 6.40 6.71 7.01 7.32 
52,000 56,000 19% 4.94 5.25 5.56 5.86 6.17 6.48 6.79 7.10 7.41 
56,000 60,000 20% 5.00 5.31 5.63 5.94 6.25 6.56 6.88 7.19 7.50 
60,000 64,000 21% 5.06 5.38 5.70 6.01 6.33 6.65 6.96 7.28 7.59 
64,000 70,000 22% ak 5.45 5.774 6.09 6.41 6.73 7.05 7.37 7.69 
70,000 80,000 23% 5.19 5.52 5.84 6.17 6.49 6.82 7.14 7.47 7.79 
80,000 100,000 24% 5.26 5.59 5.92 6.25 6.58 6.91 7.24 7.57 7.89 
100,000 and upwards 25% 5.33 - 3.67 6.00 6.33 6.67 7.00 7.33 7.67 8.00 
When owned by (Taxed at 


Corporations 13%4%) 4.62 4.91 5.20 5.49 5.78 6.07 6.36 6.65 6.94 
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This chart shows the effect of the 1926 surtax rates on incomes derived from dividends of domestic corpora- 
_ tions and from the United States Liberty and Treasury 4 per cent and 4% per cent bonds, all of which are free 

from the normal tax rates. : 
On and after July 3, 1926, an individual investor or a trust estate where the income is to be accumulated or 


held for future distribution may hold in the aggregate, free from the surtax rates, only $5,000 (par value) of the 
following United States Government issues: 


Liberty 4 per cent and 4% per cent Bonds 

Treasury 4 per cent and 4% per cent Bonds 
Treasury Certificates of Indebtedness and 

Treasury (War) Savings Certificates 


The additional $50,000 (par value) exemption from the surtax rates applicable to the Liberty 4 per cent and 
4% per cent bonds, now in force, will terminate on July 2, 1926. 


For those holding United States Government issues in excess of $5,000, the chart showing the effect of the 
surtax rates, respectively, on the 4 per cent and 4% per cent yields, will be of special interest. 


Net Yield of Liberty 4’s and 4%4’s (Held In Excess of Exemption) and from 


Taxable Income Dividends of Domestic Corporations After Payment of Tax. 
Not Exceed- Rate Appli- Coupon Rate (or Yield Before Payment of Tax). 

Exceeding ing cable 4’s 414’s 4%4’s 5’s 5Y4’s 6’s 6%4’s 7’s 7%4’s 8's 
$10,000 $14,000 1% 3.96 4.21 4.46 4.95 5.45 5.94 6.44 6.93 7.43 7.92 
14,000 16,000 2% 3.92 4.17 4.41 4.90 5.39 5.88 6.37 6.86 7.35 7.84 
16,000 18,000 3% 3.88 4.12 4.37 4.85 5.34 5.82 6.31 6.79 7.28 7.76 
18,000 20,000 4% 3.84 4.08 4.32 4.80 5.28 5.76 6.24 6.72 7.20 7.68 
20,000 22,000 5% 3.80 4.04 4.28 4.75 5.23 5.70 6.18 6.65 7.13 7.60 
22,000 24,000 6% 3.76 4.00 4.23 4.70 5.17 5.64 6.11 6.58 7.05 7.52 
24,000 28,000 7% 3.72 3.95 4.19 4.65 5.12 5.58 6.05 6.51 6.98 7.44 
28,000 32,000 8% 3.68 3.91 4.14 4.60 5.06 5.52 5.98 6.44 6.90 7.36 
32,000 36,000 9% 3.64 3.87 4.10 4.55 5.01 5.46 5.92 6.37 6.83 7.28 
36,000 40,000 10% 3.60 3.83 4.05 4.50 4.95 5.40 5.85 6.30 6.75 7.20 
40,000 44,000 11% 3.56 3.78 4.01 4.45 4.90 5.34 5.79 6.23 6.68 7.12 
44,000 48,000 12% 3.52 3.74 3.96 4.40 4.84 5.28 5.72 6.16 6.60 7.04 
48,000 52,000 13% 3.48 3.70 3.92 4.35 4.79 5.22 5.66 6.09 6.53 6.96 
52,000 56,000 14% 3.44 3.66 3.87 4.30 4.73 5.16 5.59 6.02 6.45 6.88 
56,000 60,000 15% 3.40 3.61 3.83 4.25 4.68 5.10 5.53 5.95 6.38 6.80 
60,000 64,000 16% 3.36 3.57 3.78 4.20 4.62 5.04 5.46 5.88 6.30 6.72 
64,000 70,000 17% 3.32 3.53 3.74 4.15 4.57 4.98 5.40 5.81 6.23 6.64 
70,000 80,000 18% 3.28 3.49 3.69 4.10 4.51 4.92 5.33 5.74 6.15 6.56 
80,000 100,000 19% 3.24 3.44 3.65 4.05 4.46 4.86 5.27 5.67 6.08 6.48 
100,000 and upwards 20% 3.20 3.40 3.60 4.00 4.40 4.80 5.20 5.60 6.00 6.40 


The yield from certain securities may also be effected by the following: 
(a) The tax applicable to the profits derived from the sale of capital assets as provided in Section 208; and by 


(b) The income tax paid at the source where bonds containing the tax-free covenant are owned, as provided 
in subdivision (b) of Section 221. 


(a) 
Where a taxpayer owns bonds, stocks, real estate or other property which he has held for more than two years, 
and sells the same at a profit he may, if he so elects, set aside such profit and be taxed thereon at the flat rate of 12%4 
per cent, instead of having the same made subject to the ordinary normal and surtax rates applicable to his income. 
This method, however, cannot be applied to the profits derived from the sale of stock in trade of the taxpayer or 
property held primarily for sale in the course of his trade. 


To those whose taxable income is in excess of $28,000 it is advisable to have two calculations of the tax made; 
—One based on the entire income, including profits derived from the sale of capital assets held for more than two 
years ; and the other based first upon the tax applicable to the ordinary income calculated according to the customary 
normal and surtax rates, plus 12% per cent of the profits derived from the sale of capital assets, held for more than 
two years. The taxpayer has the right to pay under the method which produces the lesser tax. 


(b) 


Where the income subject to the normal tax falls within the first bracket of $4000 above the personal exemp- ' 
tion, and bonds are owned containing the covenant, for instance, to pay at the source for the bondholder “Not in 
excess of 2 per cent of the Federal Normal Income Tax,” there may be deducted from the tax as otherwise calcu- 
lated, 142 per cent of the coupons maturing on the bonds while owned by the taxpayer during the year. 


Where those having such bonds have an income subject to the normal tax in excess of the first bracket of $4000 
above the personal exemption, there may be deducted in making up the annual Federal Income Tax return 2 per cent 
of the income derived from the coupons maturing on the bonds while owned by the taxpayer during the year. 
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NUMBER of business organizations have already 
started an energetic agitation for reduction of the 
tax rate on corporate earnings as a result of the 
prospect that the surplus for the fiscal year 1926 will 
be not less than $390,000,000 and the estimate of a 
surplus for the fiscal year 1927 neighboring $185,- 
The address of President Coolidge to the business 
organization of the government on June 20 was ob- 
viously framed with the new tax cuts hopes that have 
been fostered in mind. “It would be unfortunate to 
raise hopes of further tax relief until we are sure that 
the state of our finances justifies it,” said the President. 
“There is not such surety today. Business was quick 
to anticipate the last tax reduction. It was justified in 
so doing. To raise such hopes at this time might be to 
encourage business to anticipate again, as it did in 1925, 
further tax reduction. This might have a detrimental 
effect upon the stabilization of the country under the 
present tax law.” 


President Coolidge revealed that the revenue for the 
fiscal year 1926 included $350,000,000 of back taxes, 
most of which accrued in years prior to 1920. A con- 
siderable reduction in revenue from that source is ex- 
pected in further years. The total of back taxes which 
will be collected in 1928 is expected to decline to 
$100,000,000. ; 

For the fiscal year 1928 the estimated surplus of 
$185,000,000 is based on the presumption that there 
will be no adverse change in the business situation and 
that the administration’s economy policy will be closely 
followed by Congress, and concerning both of these 
assumptions there is a high degree of uncertainty. “A 
surplus of only $185,000,000 in a business involving 
an annual expenditure in excess of $3,500,000,000 is 
far from being a safe margin,” said President Coolidge. 

The President’s advice that the answer to the ques- 
tion of whether there is prospect of another tax reduc- 
tion in the near future should be delayed until the 
revenue-producing ability of the present act and eco- 
nomic development of the year 1927 are ascertainable 
appears sound. 


According to the present schedule, further hearings 
by the Board of Tax Appeals in tax cases will not be 
held until fall, but this does not mean a vacation of 
corresponding length as there is a large accumulation of 
cases previously heard—in some cases as long as a year 
or more ago—in which decisions have not been 
rendered. 
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NEW MEMBERS OF UNITED STATES 
BOARD OF TAX APPEALS 
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Ernest H. Van Fossan 


Indications are that regulations governing the income 
tax provisions of the Revenue Act of 1926 will not be 
ready for issue until the latter part of July, and it may 
be as late as mid-August before they are available. 


The Nineteenth Annual Conference of the National 
Tax Association will be held at Philadelphia during 
the week of November 15. By reason of the opportu- 
nity at the same time to attend the Sesqui-Centennial 
International Exposition, an unusually large attendance 
is expected. 


The operation of economic laws has a most discon- 
certing way of contradicting the claims of overzealous 
advocates of tax reduction as to the beneficent effects 
of tax reduction to others than those whose tax bills 
are immediately affected. Reduction of the higher sur- 
taxes was held out as a specific for diverting capital 
from so-called non-productive (tax-free) investments 
into productive channels, yet such issues are in greater 
demand than ever and prices for tax-exempt bonds are 
higher than at any time since the income tax went into 
effect. The Treasury Department’s estimate of wholly 
tax-exempt securities held outside of treasuries and 
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sinking funds on April 30 is placed at $14,983,000,000, 
which is an increase of $86,000,000 for the month of 
April. The Treasury’s statement also shows a growth 
since the first of the year of $384,000,000 in such 
securities. 


Without a record vote the Senate on June 7 passed 
a resolution expressing disapproval of future appoint- 
ments from the Bureau of Internal Revenue to mem- 
bership on the Board of Tax Appeals unless two years 
have intervened di:ving which the appointee has been 
out of the Bureau’s employ. The resolution was a part 
of the Senate revenue bill last winter, at the instance 
of Senator Carter Glass, but was eliminated in con- 
ference. 

The question of appointments from the Bureau of 
Internal Revenue was the chief bone of contention in 
the Senate which caused the delay in ratification of the 
nominations to the Board of Tax Appeais from June 
2 to June 8. It would not be unexpected if a movement 
is started in the Senate at the next session of Congress 
to convert the Board of Tax Appeals into a court under 
the Department of Justice. It does not now seem prob- 


able that such a proposal will make any considerable 
headway. 


The Wall Street Journal is authority for the good 
news that the cigar consumer is getting the benefit of 
the reduced taxes on cigars under the new tax schedule 
either in the form of price reductions or better quality. 
The first one who reports an authentic instance of 
either occurrence has a prior lien on us for a self-irri- 
gating humidor. 


A premonition of the nature of the contest between 
various interests for benefit of further tax reduction, 
should it become feasible, was given on June 23 by 
the introduction of two revenue bills in the House. 
One would absorb the prospective surplus for the next 
fiscal year by a 25 per cent horizontal reduction of per- 
sonal income taxes and elimination of the tax on ad- 
missions and automobiles, while the other would make 
corporations the beneficiaries by lowering the rate on 
corporate earnings from 13% to 10 per cent. 


With the redemption by the United States on June 15 
of $333,000,000 maturing loans, through the use of 
surplus revenues, the total interest bearing debt was 
reduced to $19,400,000,000. In the seven years since 
the Federal debt reached its highest peak there has been 
a reduction of almost $7,000,000,000. As President 
Coolidge recently reminded, every dollar of indebted- 
ness discharged saves at least 4 cents per year in interest 
to the taxpayer. 


Among the conceptions which certain writers on 
taxation issue for popular consumption seek to promote 
is that the present income taxes have an important effect 
on prices. A recent press dissertation with reference 
to the reduction of the Federal tax on net earnings of 
corporations suggested as a slogan for the tax reduc- 
tion agitation the amusing legend, “Reduce the tax 
on corporations and reduce the cost of living.” 

As soon as there is evidence that the Treasury sur- 
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plus warrants further tax reduction corporations 
have a sound basis for an appeal for adequate benefit 
thereof. Since the tax on corporation net earnings is 
in the nature of a forced dividend accruing to the gov- 
ernment, reduction of the tax will benefit the stock- 
holders, but the benefit which the consumer may expect 
is negligible. Unfortunately prices are not determined 
by the desires of stockholders for the maximum of 
dividends or even invariably by actual costs of pro- 
duction or distribution. If they were, this would be a 
happy world for the investor and the business man, 
since there would be no years of lean returns on in- 
vested capital and no business failures. 


Rule Governing Appeals from Decisions 
of Board of Tax Appeals 


PPEALS from decisions of the Board of Tax 

Appeals to the Court of Appeals of District of 
Columbia must be filed within six calendar months 
after the decision rendered. The rule in full as issued 
by the Court follows: 

The transcript of record on appeals from the Board of 
Tax Appeals to this court under act of Congress approved 
February 26, 1926, shall be made up as near as may be 
in conformity with the rules of this court governing the 
preparation of transcripts of record on appeals from the 
Supreme Court of the District of Columbia, and the tran- 
script in each case shall be filed with the clerk of this court 
together with a petition for review of the decision of the 
Board of Tax Appeals within six calendar months after the 
decision rendered. The clerk shall thereupon docket the 


appeal. The transcript shall be printed as other transcripts 
of record on appeal are printed. 


Appeals from the Board of Tax Appeals in all other 
respects shall be subject to the rules of this court provided 
for cases therein, appealed from the Supreme Court of the 
District of Columbia, except where such rules, from the 
nature of the case are inapplicable. 


Tax on an Amended Return Signed by 
Taxpayer Constitutes a Deficiency 


N January the Bureau of Internal Revenue issued a 
ruling, which at the time was generally believed to 

have been of doubtful validity, holding that the tax 
disclosed on an amended or delinquent return signed 
by a taxpayer does not constitute a deficiency within 
the meaning of Section 273 of the Revenue Act of 
1924. The import of this ruling was that if an 
amended return showed tax due in excess of the tax 
reported on the original return, there would be no 
right of appeal to the Board of Tax Appeals and fur- 
thermore interest would be due at 12 per cent per 
annum instead of 6 per cent. 

Upon reconsideration of this ruling it is held that 
the tax reported on an amended return signed by a 
taxpayer, which is in excess of the tax reported on 
the original return, constitutes a deficiency within the 
meaning of the Acts of 1924 and. 1926. The procedure 
in the case of a deficiency in tax shown by amended 
returns will, therefore, be the same as in the case of a 
deficiency discovered in the course of an audit. Fur- 
thermore, the additional tax reported on an amended 
return signed by taxpayers for 1924 and subsequent 
years, will bear interest at the rate of 6 per cent as in 
the case of other deficiency, instead of interest at the 
rate of 12 per cent. 


5 AN 
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New Regulations Hold Invested Capital 
Reduced by Depreciation of Patents 


EPRECIATION of patents must be taken into 
consideration in computing invested capital for 
excess profits tax purposes, the Treasury Department 
has ruled in Treasury Decision 3877, amending Article 
843 of Regulations 45 and the same article of Regula- 
tions 62. The text of the ruling follows: 
Article 843 of Regulations 45 (1920 edition) and article 


843 of Regulations 62 (1922 edition) are hereby amended to 
read as follows: 

“Article 843. Surplus and undivided profits: Patents.—As 
patents are by nature wasting assets, depreciation or ex- 
haustion must be recognized in the case of patents just as 
in the case of any other depreciable property. The correct 
computation of surplus and undivided profits necessarily re- 
quire a deduction in respect of the expiration of patents. 
Where a corporation has not made proper deductions for 
depreciation upon its patents, it is necessary to reduce the 
surplus and undivided profits in computing invested capital, 
whether the patents have been acquired for stock or shares 
or for cash or other tangible property.” 


Florida Begins Action to Test Validity of 
Estate Tax Law 


EAVE to file an original complaint against 

Andrew W. Mellon, Secretary of the Treasury, 
and David H. Blair, Commissioner of Internal Rev- 
enue, to test the validity of the Federal inheritance 
tax law in its application to citizens and residents of 
Florida has been granted by the United States Supreme 
Court. The bill was filed by John B. Johnson, Attor- 
ney General of Florida, and Peter O. Knight and 
James F. Glen also appeared as counsel for the State. 
Process was ordered to issue against Secretary Mel- 
lon and Commissioner Blair, returnable at the October 
term. 


The brief in support of the bill of complaint con- 
tends that the estate tax incorporated in the Revenue 
Act of 1926 is unconstitutional in that it is not uni- 
form as required by Section 8 of Article 1 of the 
Constitution of the United States and on the ground 
that the estate tax provision of said act as passed in- 
vades, and undertakes to take away from the State of 
Florida and states in like situation, their sovereign 
power and is an undertaking by other states in the 
Union to either coerce the State of Florida into levy- 
ing an estate tax or to put the State of Florida on a 
parity with other states collecting taxes on estates. 


Other argument in the brief follows: 

The United States are compelled to raise a sufficient 
amount of revenue to meet the legitimate expenses of the 
Federal Government. The Constitution of the United States 
provides how this revenue shall be raised. Where the 
United States undertakes to raise revenue by taxation it is 
to be done or apportioned among the several states accord- 
ing to their respective numbers. Where they undertake to 
raise the necessary revenue through the imposition of 
duties, imposts and excises these duties, imposts and excises 
must be uniform throughout the United States. 

The estate or inheritance tax, duty or excise imposed by 
Congress is not a regulatory measure. It is not imposed 
for the purpose of penalizing any state or class of citizens. 
It is imposed solely as a source of revenue. 

The Constitution of the United States has left it to the 
several states to raise the revenue necessary to pay the 
expenses of the state governments in whatever manner the 
several states elect to adopt except that no state can with- 
out the consent of Congress, lay any imposts or duties on 
imports or exports; nor are the states allowed to burden 


By HENRY BRUERE, Ph. D., 





sae ARTHUR LAZARUS, M.A 


r A. F.. Se 
land), Consultant Policyholders’ 
Service Bureau, Metropolitan 






THE NATIONAL INCOME TAX MAGAZINE 


Or. koe 


Soon Ready! - 


249 















“Applied i 
Budgeting” 


BRUERE 
AND 
LAZARUS 


Third Vice-President, Metro- 
politan Life Insurance 
Company, 


































W. A. (Eng- a 


Size 54%x8¥%, inches. 
133 charts and forms. 
325 pages. 


| iproweeweens profits today, as never before, are 
demanding a systematic, business-like busi- 
ness technique. “Applied Budgeting” gives you 
this business technique. It represents the cream 
of the experience of scores of the nation’s lead- 
ing executives. Built up from a wide back- 
ground of successful budget systems this new 
book really gives definite working principles that 
anyone can easily apply. 


Budget Your Business to Stabilize 
It, Insure It—Control It 


IGHT at the start “Applied Budgeting” lays down a 
series of budgeting principles. Then for eleven 
specific industries the authors explain just how to use 
them: to organize and install a profit-paying plan of con- 
trol for your own business. Clearly worked out so that 
you can see every step by the way, you are shown how 
leading business concerns forecast their future expenses 
and probable revenues—approved budgets for Oil Com- 
panies, Railroads, Banks, Newspapers, Construction and 
Contracting Companies, Metal Works, Department Stores, 
Canneries, Hotels, Ice Cream and Garment Manufacturers. 
You can see exactly what forms they use; actual figures 
giving operation and selling expense ratios; actual fore- 
casts of earnings and expense; special ways to set sales 
quotas and estimate future demand. 
You are shown, too, how to apply the principles of the 
budget to widely different types of businesses. For ex- 
ample, the Ice Cream budget applies to industries that 
work from cost and expense standards. The Oil budget 
applies to any industry affected by tremendous day-to- 
day fluctuations; the Canning budget, to any seasonal 
industry, and so on. 


Outlines the Budgeting Methods 
of Leading Concerns 


HEN you consider that this remarkable new book 

gives you the actual plans, methods and figures that 
are in daily use in such concerns as the Pacific Coast Oil 
Company, Pennsylvania Railroad, Guaranty Trust Com- 
pany, New York World, Turner Construction Company, 
Perfection Stove Company, Abrams & Straus, Inc., United 
Hotels Company, Eastern Dairies, Inc., Dutchess Manufac- 
turing Company—don’t you think that you yourself could 
profit by their experience and methods? 


Sent on Approval! 


An examination will quickly prove the value of this new 
book to you. Send no money now. Simply mail the 
handy coupon below. 


—— —-—SEND NO MONEY—MAIL COUPON — — —— 
A. W. SHAW COMPANY, 
Cass, Huron and Erie Streets, Chicago. 


Please send me, on approval, Bruere and Lazarus’ new 
book, “Applied Budgeting,” flexible binding, gold stamped. 
Within five days after its receipt I’ll send you $7.50 plus 
few cents for mailing charge, or return the book. 
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Interstate Commerce or Federal agencies by taxation unless 
the same is done by direct consent of Congress. Each state 
passes such revenue laws as it, in its judgment, good or bad, 
deems fit and proper. We all*appreciate the fact that the 
states generally raise a large portion of their revenue 
through an ad valorem tax on real and personal property 
and a license tax on various lines of business. Each state, 
of course, has to raise a certain amount of revenue with 
which to pay the expenses of the state government. One 
state may adopt one method of taxation or tax one class 
of property. Another state may adopt some other method 
of taxation and tax another class of property, but the sole 
aim in view as to any state is to raise a sufficient amount 
of revenue from the businesses and property in the state 
with which to pay the public expenses. 


Neither the Congress of the United States nor any other 
authority should undertake to direct or coerce any state into 
adopting or using any particular method or process of im- 
posing taxes upon any particular business or class of per- 


sons or property for the purpose of raising the necessary 
revenue. 


Court Decisions 


Interest on Refunds.—(1) Date of allowance of a refund 
is the date of the Commissioner’s final approval, and inter- 
est is payable until then. 


(2) Where the tax for 1919 was paid in installments, then 
under Section 250 (b) of the 1918 Act, interest on an over- 
assessment did not begin to run until the payments ex- 
ceeded the total amount of tax actually due—Decision of 
the United States Supreme Court in Blair v. United States 
ex rel. Birkenstock et al. on writ of certiorari to the Court 
of Appeals of the District of Columbia. 

In Burrows et al. v. Woodworth, Collector, the District 
Court, E. D. Michigan held: [1] A judgment for internal 
revenue taxes illegally collected should cover interest from 
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payment until judgment, or final judgment if appealed, but 
such judgment does not bear interest. [2] A certificate of 
probable cause converts a judgment against the Collector 
to one against the Government. 


Income of Insurance Companies.—Additional premiums 
on account of double indemnity and disability clauses in a 
life insurance policy are taxable as casualty insurance. 
Decision of the Circuit Court of Appeals, Second Circuit, 
in United States of America v. New York Life Insurance Com- 


pany. 


Railroad Income During Period of Federal Control, Tax- 
ation of.—The plaintiffs, corporate owners of a railroad, 
received compensation in 1921 for the use of their proper- 
ties during the period of Federal control. The question at 
issue was whether the plaintiffs income tax for 1921 was 
“assessed for the period of Federal control” within the 
meaning of the Federal Control Act and the authorized 
standard. 

The United States Supreme Court held that the railroad’s 
income tax for 1921 was not assessed for the period of 
Federal control although the income included compensa- 
tion for that period, and consequently that the Director 
General was not chargeable with the amount of the 2 per 
cent tax, under the Federal Control Act and contracts 
pursuant thereto.—Decision in United States v. The Pitts- 
burgh & West Virginia Railway Company, et al. 


Statute of Limitations.—Suit for refund of 1918 taxes is 
barred when brought over two years after the denial of the 
refund petition and over five years after tax was paid— 
Court of Claims of the United States in Virgil J. Lopez v. 
United States. 


Taxable Income.—Annual payments for fifteen years in 
consideration of an agreement prior to March ft, 1913, 
whereby surrender was made of the right to receive com- 
missions upon renewal premiums if and when paid under 
policies previously written do not constitute taxable income 
when received, except as to excess over the discounted obli- 
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gation.—District Court, S. D. of New York in Henry B. 
Platt v. Frank K. Bowers, Collector. 


A payment to officers and employees which by resolu- 
tion of the Board of Directors was characterized as a 
“gratuitous appropriation” for distribution to certain offi- 
cers and employees of the company to be set out of the 
assets for “wise and proper” distribution by the executive 
committee was held by the Circuit Court of Appeals not to 
be a gift but taxable income. In view of the evidence, 
said the court, “it was either compensation for services 
rendered, or a gain or profit derived from the sale of the 
stock of the corporation, or both; and in any view it was 
taxable as income.”—Decision in John C. Noel, Collector, v. 
John H. Parrott. 


Tax Refunds.—A court action for a refund of an amount 
admittedly due as a credit against a proposed additional 
assessment may not be brought where the additional assess- 
ment has been appealed to and is still pending before the 
Board of Tax Appeals.—Decision of the District Court, W. 
D. of Pennsylvania in Charles L. Suhr v. The United States. 


TREASURY RULINGS 


Depletion—Oil and Gas Wells.—A gas lessee of property 
on which there exists a contemporaneous oil lease is entitled 
to discovery revaluation for depletion purposes as to all 
wells discovered on its leasehold tract and taken over from 
the oil lessee under the lease option, whether payment there- 
for was made by the immediate reimbursement of the oil 
lessee for his development costs, or whether this reimburse- 
ment was consummated by payments under a gas contract. 
Solicitor’s Memorandum 4665A. 


Losses Deductible—No deductible loss has been sustained 
with respect to an interest in an oil and gas lease unless the 
lease has expired or been cancelled, or right, title and interest 
therein has been relinquished by forfeiture or otherwise dur- 
ing the taxable year. The fact that all wells drilled on the 
leased land resulted in dry holes is not alone sufficient.— 
Sol. Mem. 5700. 


Mutual Insurance Companies, Exemption of.—A mutual 
fire insurance company, although it writes insurance at the 
established Michigan bureau rates, is entitled to exemption 
under Section 231 (10) of the Revenue Act of 1924 if its 
policyholders are liable to additional assessments as losses 
occur and are also entitled to the return of any unexpended 
balance of the so-called premium. 

The fact that such a mutual insurance company receives 
income from reserves and from reinsurance, the total of 
which is less than 15 per cent of its income, does not deprive 
it of such exemption under Section 231 (10) of the Revenue 
Act of 1924, although it does make it subject to tax under 
the corresponding sections of the Revenue Acts of 1918 and 
1921.—I. T. 2288. 


Refund Claims.—Claims for refund based upon amended 
returns made upon the community property basis for 1924 
and prior years which were pending at the time the Act of 
1926 took effect are not jeopardized by Sec. 1212 of that Act, 
as that section merely validates, for 1924 and prfor years, 
T. D. 3071 and 3138 and Art. 31 of Regs. 62 and 65.—Sol. 
Mem. 5783. 


Taxation of Nonresidents.—A citizen who is actually out- 
side of the United States for more than six months during 
the taxable year is a bona fide nonresident of the United 
States for such period within the meaning of Section 213 (b) 
14 of the Revenue Act of 1926 and is exempt from income 
tax on such portion of his income from sources without the 
United States as constitutes earned income under the defini- 
tion of that term in Section 209 (a) 1. Dividends do not 
represent earned income under Section 209 (a) 1 and are 
not exempt under Section 213 (b) 14. In the case of salary 
paid by a corporation which is in excess of a reasonable 
compensation for services and is proportionate to the stock- 
holdings of the individual receiving it, only a reasonable 
compensation may be regarded as earned income within the 
meaning of Section 213 (b) 14. The 20 per cent limitation 
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possible through an exclusive patented feature— 
the kant gusset—which not only confines the pa- 
pers compactly at the bottom, but gives the extra 
expansion at the top for ready reference. 


erte: 
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VERTICAL — EXPANDING 


FILE POCKETS 


have many other advantages over ordinary flat 
folders. They always stand upright in the filing 
cabinet with their index tabs in plain view and will 
hold three, thirty or three hundred letters with 
equal facility. The condition of your files will 
show you the need for “Vertex” Pockets. 


Mid-year transfer time is- a good time to 
give them a trial. Send today for a free 
trial pocket, which will be sent you with- 
out expense or obligation. 





Please send for examination and trial a free sample ef 
Bushnell’s Paperoid “VERTEX” File Pocket, as described in 
July National Income Tax Magazine. 

NE eS o 5 0S bees wemdicosieebesowe wee ° 


Address 


eeeereeese 


To ALVAH BUSHNELL CO., Dept. T, 
925 Filbert Street Philadelphia, Pa. 










For Filing or Mailing 
Letter or Legal Size Papers 
Without Folding 
























When You Need Envelopes of 
the above type or any other 
style You Can Safely 
Specify 


Security Envelopes 


They Are Giving Satisfaction To 


Legal Firms, Accountants, 
Banks and Bond Houses, Com- 
mercial Organizations, City, 
County and State Departments 
and wherever or whenever 
Quality and Dependability are 


essential factors. 



























































Security Envelopes are available in 
flat and expanding styles, large or 

small, for mailing or filing, and spe- 
cial types can be made to take care of 
your special requirements. 




















Samples and prices sent promptly on 
request. Use the coupon below. 
===== ATTACH COUPON TO YOUR LETTERHEAD. «=== 


7-26-NITM. 
SECURITY ENVELOPE CoO., 
2900—S5th Avenue So., 
Minneapolis, Minn. 


Please send Free Sample and Price Informa- 
tion on Security Envelopes for 


Mailing —_¥__ Flat__ Expand ing____ 
Filing __________ Flat___Exppand ing. 


Quantity. —Siz es 
Please send your complete Catalog 
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of Section 209 (a) 1 is applicable to the sole proprietorship 
or partnership engaged in business outside of the United 
States, where both capital and personal services are income- 
producing factors, and a partner who has actually rendered 
no services may not regard any portion of his partnership 
income as earned income in claiming the benefit of Section 
213 (b) 14. For the purpose of determining whether earned 
income is from sources within or without the United States, 
the place where the services are performed and not where 
the compensation is paid is the controlling factor. 


A taxpayer claiming the benefit of Section 213 (b) 14 is 
not required to file a return unless his income from other 
sources exceeds the amounts specified in Section 223. Ifa 
return is filed, income exempt under Section 213 (b) 14 
should be excluded therefrom and deductions attributable 
to the exempt income should not be taken therein. 

Income exempt under the provision is not required to be 
reported on Form 1096 or Form 1099. (I. T. 2286.) 


A citizen who is a bona fide nonresident of the United 
States for more than six months of a taxable year is entitled 
to exemption from taxes specified in Section 213 (b) 14 and 
is not required to report in gross income “earned income” 
from sources outside of the United States even though such 
income is received within the United States under an opinion 
(V-20-2749, S.M. 5488) by A. W. Gregg, solicitor of Inter- 
nal Revenue. The ruling serves to extend the scope of the 
above ruling, exempting from certain taxes citizens of the 
United States who spend more than six months of any tax- 
able year as bona fide nonresidents of this country. 


In the determination of amortization deductions all ex- 
penditures incurred prior to April 6, 1917, should be re- 
jected, even though actually paid after that date; all expend- 
itures incurred as a part of a general prevailing policy of 
normal business development, or in connection with an 
expansion in whatever manner definitely decided upon, 
actually undertaken, or made the basis of a contractual obli- 
gation prior to April 6, 1917, should be presumed to have 
been incurred for peace-time purposes, and all expenditures 
incurred on a peace-time project are not amortizable, not- 
withstanding the fact that they may have been incurred 
subsequent to April 6, 1917. Solicitor’s Memorandum 
—- interpreting the Revenue acts of 1918 and 


Tax-exemption.—A corporation is not exempt as one or- 
ganized and operated exclusively for charitable purposes, 
under Sec. 231 (6), Act of 1924 and corresponding provi- 
sions of prior and subsequent Acts, where its benefits are 
limited to a prescribed class of the employees of a particular 
manufacturer.—Sol. Mem. 5699. 


Minnesota Tax on Mine Lease Royalties 
Upheld by Supreme Court 


HE validity of the Minnesota statute, approved 

April 11, 1923, imposing a tax of 6 per cent on 
“all royalties received during the calendar year for 
permission to explore, mine, take out and remove 
ore from land in this state” was upheld by the Su- 
preme Court of the United States in a decision handed 
down on June 7 by Associate Justice McReynolds. 


This decision disposed of seven cases pending in the 
Supreme Court against the Minnesota Tax Commission, 
namely, those of Lake Superior Consolidated Iron Mines, 
et al, Appellants; George L. Burrows, Jr., Alice B. Beau- 
mont, et al, Appellants; Royal Mineral Association, North 
Range Iron Company, et al, Appellants; William E. Boeing, 
Caroline Boeing Poole, et al, Appellants; Robert E. White- 
side, W. J. Conan, et al, Appellants; Merrimac Mining 
Company, Appellants, and Helen P. Bardwell, Harriot P. 
Ayer, et al, Appellants. 


Leasing of mineral lands constitutes a distinct character- 
istic of mining in Minnesota, where virtually all of the iron 
ore is mined under royalty arrangements with the owners of 
the land. 
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Proceedings of Dinner Given in Honor of 
the U. S. Board of Tax Appeals 
(Continued from page 243) 
of appreciation to the Committee, and to the energetic 
Secretary, who I believe has done the work; at least 


he says he has. This has been a big job, and Mr. 
Morris has done it well, and given us a fine reception, 
which we deeply appreciate. The other members of 
the Board were not given a chance to say so, but I 
know that they deeply appreciate it, and on behalf of 
the Board, and on my own behalf, I thank you for 
this reception and for the spirit which prompted it. 
To the members of the Bar, I also express our thanks 
for your courtesy in coming. 


Mr. Morris: Gentlemen, on behalf of the volun- 
teer committee, I wish to thank you for the very hearty 
support given us by turning out and tendering in the 
best form that we know the most sincere compliment 
to this most excellent Board. 

The dinner is adjourned. 


Those in attendance at the dinner were as fol- 
lows: 


Frank J. Albus, 3703 Woolworth Bldg., New York, N. Y. 

William C. Alexander, Jr., 1106 Commercial Bldg., Phila- 
delphia, Pa. 

Harold C. Anderson, Metropolitan Bank Bldg., Washing- 
ton, & & 

T. Coleman Andrews, 401 American National Bank Bldg., 
Richmond, Va. 

C. R. Arundell, Member, Board of Tax Appeals. 

Robert Ash, Munsey Bldg., Washington, D. C. 

Hon. W. A. Ayres, Congressman from Kansas District. 

Arnold R. Baar, Illinois Merchants Bank Bldg., Chicago, III. 

J. Milton Baker, 230 York St., Burlington, N. J. 

Lawrence A. Baker, 608 Smith Bldg., Washington, D. C. 

Earl B. Barnes, 605 Citizens Bank Bldg., Kokomo, Ind. 

R. W. Barrett, Gen. Sol., Lehigh Valley Railroad Co., 143 
Liberty St., New York, N. Y. 

R. Barton, Jr., 207 N. Calvert St., Baltimore, Md. 

J. S. Baruch, 204 Pythian Bldg., Akron, Ohio. 

John B. Baskin, Inter-Southern Bldg., Louisville, Ky. 

Carl J. Battler, 7 Dey St., New York, N. Y. 

A. Henry Baum, 33 W. 42nd St., New York, N. Y. 

Middleton Beamen, Legislative Counsel of the House of 
Representatives,. Washington, D. C. 

Raymond N. Beebe, Smith Bldg., Washington, D. C. 

G. L. Bell, 604 Traders Bank Bldg., Scranton, Pa. 

W. S. Bennett, 10 S. LaSalle St., Chicago, II. 

William Beye, 208 S. La Salle St., Chicago, Ill. 

Hugh C. Bickford, 302 Smith Bldg., Washington, D. C. 

A. B. Bierck, Reading Terminal, Philadelphia, Pa. 

Elmer J. Binford, 433 Munsey Bldg., Washington, D. C. 





















MARY V. McKEE 


WASHINGTON REPRESENTATION OF 
ATTORNEYS, ACCOUNTANTS AND AGENTS 
BEFORE THE BUREAU OF INTERNAL 
REVENUE AND OTHER GOVERNMENT 
DEPARTMENTS. 


WASHINGTON, D. C. 


Phone: Main 5024—Suite 901-4 Munsey Bldg: 
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William T. Black, Southern Bldg., Washington, D. C. 

Hon. David H. Blair, Commissioner of Internal Revenue, 
Washington, D. C. 

S. A. Blustein, 909 Kanawa National Bank Bldg., Charles- 
ton, W. Va. 

William E. Bonn, 1312 Munsey Bldg., Baltimore, Md. 

George E. Bradburg, Park Bldg., Cleveland, Ohio. 

R. L. Bradford, 22 William St., New York, N. Y. 4 

Edward S. Brashears, 710 14th St., Washington, D. C. 

James McV. Breed, 32 Liberty St., New York, N. Y. 

Earl B. Breeding, 1400 Liberty Trust Bldg., Philadelphia, Pa. 

Kingman Brewster, 815 15th St., Washington, D. C. 

Frank S. Bright, Colorado Bldg., Washington, D. C. 

George W. Bugbee, 49 Westminster St., Providence, R. I. 

V. D. Burman, 1273 Broadway, Albany, N. Y. 

C. H. Butler, 1537 Eye St., Washington, D. C. 

Frank G. Butts, Investment Bldg., Washington, D. C. 

Ernest Ray Cameron, Kanikeolani Bldg., Honolulu, Hawaii. 

P. P. Campbell, Colorado Bldg., Washington, D. C. 

Joseph G. Carey, 923 First Nat’l Bank Bldg., Wichita, Kan. 

C. M. Charest, 3042 Interior Bldg., Washington, D. C. 

Edward Clifford, Union Trust Bldg., Washington, D. C. 

E. P. Colladway, Union Trust Bldg., Washington, D. C. 

John A. Conlin, Federal Trust Bldg., Newark, N. J. 

Lowndes C. Connally, 724 Colorado Bldg., Washington, D. C. 

J. B. Cook, 208 S. La Salle St., Chicago, III. 

Leon F. Cooper, Munsey Bldg., Washington, D. C. 

Robert E. Coulson, 120 Broadway, New York, N. Y. 

James A. Councilor, Woodward Bldg., Washington, D. C. 

C. C. Croggon, 1243 Calvert Bldg., Baltimore, Md. 

H. Parsons Cross, 15 Westminster St., Providence, R. I. 

P. F. Crowley, 14 Central Ave., Lynn, Mass. 

John W. Cummings, 56 N. Main St., Fall River, Mass. 

B. I. Dahlberg, Burwell Bldg., Knoxville, Tenn. 

Richard D. Daniels, 1422 F St., N.W., Washington, D. C. 

G. I. Davenport, 120 Broadway, New York, N. Y. 

Joseph E. Davies, Smith Bldg., Washington, D. C. 


BOOKKEEPERS 
ACCOUNTANTS 


{MEN AND WOMEN) 


WANTED IN HOTELS 


$175 to $450 a Month 
How to Get in Touch with 


High-salaried Positions 


ATION-WIDE demand for bookkeep- 
ers, auditors, cashiers, accountants, 
paymasters, to specialize in hotel ac- 
counting, with splendid opportunities for 
”, rapid advancement to managerial posi- 
anal tions. The hotel industry is the field of 
big opportunity today. It is America’s 4th Largest Industry, with 
annual payrolls of nearly $400,000,000 and over 70,000 high-class 
positions paying up to $10,000 a year, open each year. 


No Previous Experience Needed 

You can have one of these high-class big pay positions, with your 
living expenses paid, quick advancement, and all the fascinating 
features of the hotel business. Through the Lewis simplified home- 
study plan we train you and put you in touch with positions, under 
the personal directions of Clifford Lewis, former U. S. Government 
Hotel and Restaurant Expert and now Managing Consultant for 
over 225 hotels of 50 to more than 600 rooms each, throughout the 
United States totaling over 26,000 rooms. 


Details Free—No Obligation 
Send today for FREE BOOK. “Your Big Opportunity,” showing 
how you can specialize in hotel accounting in 20 weeks or less, and 
get big-pay positions. 


LEWIS HOTEL TRAINING SCHOOL 


Suite F-L804 Washington, D. C. 




























George R. Davis, Southern Bldg., Washington, D. C. 

Hugh W. Davis, 52 Vanderbilt Ave., New York, N. Y. 

Clarence M. Day, 87 Nassau Sf., New York, N. Y. 

C. W. De Knight, Hibbs Bldg., Washington, D. C. 

H. F. R. Dolan, Tremont Bldg., Boston, Mass. 

James A. Donovan, 706 Bay State Bldg., Lawrence, Mass. 

Richard S. Doyle, Southern Bldg., Washington, D. C. 

John M. Dressler, 120 Broadway, New York, N. Y. 

C. W. Dudley, 831 Transportation Bldg., Washington, D. C. 

Richard E. Dwight, 100 Broadway, New York, N. Y. 

Robert Dysart, 40 State St., Boston, Mass. 

M. M. Edelman, 23 W. 43rd St., New York, N. Y. 

Mark Eisner, 17 E. 42nd St., New York, N. Y. 

A. C. Ellis, Northwestern Bank Bldg., Portland, Ore. 

N. W. Ellison, Union Trust Bldg., Washington, D. C. 

F. B. Emerson, North American Bldg., Philadelphia, Pa. 

E. M. Everly, Morgantown, W. Va. 

O. R. Ewing, Cotton Exchange Bldg., Memphis, Tenn. 

John E. O. Feller, 720 Renkert Bldg., Canton, Ohio. 

W. W. Findley, 401 Hall Bldg., Little Rock, Ark. 

W. J. Forney, Baptist Bldg., Jacksonville, Fla. 

George B. Fraser, Washington Post Bldg., Washington, 
_* 

George E. Fraser, 208 S. La Salle St., Chicago, Ill. 

Harry Friedman, Southern Bldg., Washington, D. C 

C. F. Fuller, 332 S. Michigan Ave., Chicago, IIl. 

R. F. Garrity, Munsey Bldg., Washington, D. C. 

H. J. Gerrity, Edmonds Bldg., Washington, D. C. 

F. R. Gibbs, Munsey Bldg., Washington, D. C. 

W. Frank Gibbs, 1625 16th St., Washington, D. C. 

L. W. Goodenough, Hammond Bldg., Detroit, Mich. 

William A. Goodhart, 529 Title Bldg., Baltimore, Md. 

B. U. Graham, 317 John Marshall Pl., Washington, D. C. 

A. E. Graupner, Member, Board of Tax Appeals. 

W. Chester Gray, 209 Washington St., Boston, Mass. 

Hon. W. R. Green, Chairman, House Ways and Means 
Committee. 

W. L. Gregg, 5 Nassau St., New York, N. Y. 

James B. Grice, Munsey Bldg., Washington, D. C. 


TRIAL BALANCES 
FIRST TIME 


Arranged to automatically provide for 


_ BALANCE SHEETS 
PROFIT AND LOSS STATEMENTS 
and 
ACCUMULATED PROVEN FIGURES 
FOR INCOME TAX REPORTS 


Eliminate time lost checking entries to locate errors. 
Accelerate financial reports to executives. 


No changes required in existing systems of ac- 
counting. 

Accountants and bookkeepers have for some time 
accomplished all this by the use of a very simple, 
effective method presented clearly and concisely 
in twelve-page booklet, completely illustrated to 
demonstrate this valuable development in account- 
ing practice. 


Price $2.00 Postpaid 


WALTER PUBLISHING CO., 
9 Murray Street, 
New York City. 
Enclosed find $2.00, for which send me booklet “Trial 
Balances,” with the understanding that if I am not satisfied 
I may return it and receive my money back. 
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E. C. Gruen, Marine Trust Bldg., Buffalo, N. Y. 

Isom J. Guillory, 1421 Caroldolet Bldg., New Orleans, La. 

M. Carter Hall, Munsey Bldg., Washington, D. C. 

Charles D. Hamel, Southern Bldg., Washington, D. C. 

H. H. Hargrett, Southern Bldg., Washington, D. C. 

W. L. Harrison, Munsey Bldg., Washington, D. C. 

Eldridge Hart, Winter Park, Fla. 

Nelson T. Hartson, 810 Colorado Bldg., Washington, D. C. 

Elmer L. Hatter, 606 Citizens National Bank Bldg., Balti- 
more, Md. 

A. B. Hawkins, 50 E. 42nd St., New York, N. Y. 

J. Marvin Haynes, Investment Bldg., Washington, D. C. 

Arthur Hellen, Colorado Bldg., Washington, D. C. 

H. Stanley Hinrichs, Colorado Bldg., Washington, D. C. 

Leo H. Hoffman, 120 Broadway, New York, N. Y. 

A. E. Holcomb, 195 Broadway, New York, N. Y. 

George E. Holmes, 15 William St., New York, N. Y. 

Robert M. Holtzman, 608 Perry Bldg., Philadelphia, Pa. 

Claude A. Hope, 27 Cedar St., New York, N. Y. 

Kenneth Howes, 60 State St., Boston, Mass. 

Arthur B. Hyman, 2 Rector St., New York, N. Y. 

Clifford E. Iszard, Du Pont Bldg., Wilmington, Del. 

J. S. Y. Ivins, 815 15th St., N.W., Washington, D. C. 

F. S. Jacobson, 26 W. 6th St., Helena, Mont. 

A. E. James, Member, Board of Tax Appeals. 

Clarence L. Johnson, 102 Temple St., New Haven, Conn. 

Orrin Judd, 60 Broadway, New York, N. Y. 

P. B. Kavanagh, Munsey Bldg., Washington, D. C. 

C. G. Keene, 11 Beacon St., Boston, Mass. 

T. F. Kennedy, Western Indemnity Bldg., Dallas, Tex. 

H. C. Kilpatrick, Union Trust Bldg., Washington, D. C. 

Dr. J. J. Klein, 19 W. 44th St., New York, N. Y. 

H. G. Kopald, 55 Liberty St., New York, N. Y. 

Morris D. Kopple, National Metro. Bank Bldg., Washing- 
ton, BD. C. 

Hon. J. G. Korner, Chairman, Board of Tax Appeals. 

Arthur M. Kracke, 209 S. La Salle St., Chicago, Ill. 

John A. Kratz, 1537 Eye St., N.W., Washington, D. C. 

Joseph L. Lackner, 2208 Union Central Bldg., Cincinnati, O. 

Arthur J. Lacy, 1928 Buhl Bldg., Detroit, Mich. 

M. J. Lambert, Munsey Bldg., Washington, D. C. 

W. C. Lansdon, Member, Board of Tax Appeals. 

Harry E. Lansford, Pioneer Tr. Bldg., Kansas City, Mo. 

William S. Lare, 32 Liberty St., New York, N. Y. 

William H. Lawrence, 207 Cit. Bank Bldg., Baltimore, Md. 

L. A. Lecher, Milwaukee, Wis. 

Frederick P. Lee, Legislative Counsel, U. S. Senate. 

Eustace Le Master, Symons Bldg., Spokane, Wash. 

Oscar Leser, 712 Keyser Bldg., Baltimore, Md. 

J. R. Little, Southern Bldg., Washington, D. C. 

Robert Littleton, 3026 Interior Bldg., Washington, D. C. 

John S. Lloyd, Miners Bank Bldg., Wilkes-Barre, Pa. 

Karl D. Loos, Munsey Bldg., Washington, D. C. 

W. D. Love, Member, Board of Tax Appeals. 

Frank Lowson, Smith Bldg., Washington, D. C. 

W. Sarel Lynne, 524 Fourth Ave., Pittsburgh, Pa. 

R. B. H. Lyon, 1420 New York Ave., Washington, D. C. 

S. Lyon, 1420 New York Ave., Washington, D. C. 

H. W. Mack, 342 Madison Ave., New York, N. Y. 

F. J. MacRae, 68 William St., New York, N. Y. 

W. C. Magathan, Investment Bldg., Washington, D. C. 


56732 
432 
“24,508,224 


Think — 
and Write theAnswer 


Do multiplication in any amount mentally—just think and 
write down the answer. Use Charles Lipkin’s original copy- 
righted calculation methods for bookkeepers and accountants 
as taught in Mental Multiplication. 


Send $1 for your copy to the publishers. 


LIPKIN & LIPKIN 
55G Little West 12th Street 





New York City 
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Henry C. Magee, Stephen Girard Bldg., Philadelphia, Pa. 

R. F. Magill, School of Law, Columbia University. 

Frank W. Main, Farmers Bank Bldg., Pittsburgh, Pa. 

C. A. Major, 142 Liberty St., New York, N. Y. 

Ellis W. Manning, 211 Ascot Pl., N.E., Washington, D. C. 

Marcus M. Manning, 316 Munsey Bldg., Washington, D. C. 

J. M. Marquette, Member, Board of Tax Appeals. 

Aubrey R. Marrs, 2456 20th St., N.W., Washington, D. C. 

J. C. Martin, 717 Southern Bldg., a. D. C 

Guy Mason, Woodward Bldg., Washington, D : 

William Clark Mason, Land Title Bldg., Philadelphia, ra. 

George W. Mathews, 55 Congress St., Boston, Mass. 

Harve Motter, Internal Revenue Collector for Kansas. 

M. W. Mattison, 250 Park Ave., New York, N. Y 

F. C. Mau, 231 S. La Salle St., Chicago, Il. 

Lee McCamliss, 44 Wall St., New York, N. Y. 

eo McCarthy, Jr., 922 Southern Bldg., Washington, 

John E. McClure, 922 Southern Bldg., Washington, D. C. 

C. E. McCulloch, 1410 Yeon Bldg., Portland, Ore. 

Jesse McDonald, Liberty Cent. Tr. Co. Bldg., St. Louis, Mo. 

C. J. McGuire, 916 Investment Bldg., Washington, D. C. 

R. A. McNair, Hammond Bldg., Detroit, Mich. 

—— S. Meaden and guest, Swetland Bldg., Cleveland, 
io. 

H. A. Mihills, Munsey Bldg., Washington, D. C. 

J. I. Miller, Commercial Bank Bldg., Washington, D. C. 

Robert N. Miller, Southern Bldg., Washington, D. C. 

Osborne Mitchell, Wick Bldg., Youngstown, Ohio. 

F. W. Mondell, 807 Investment Bldg., Washington, D. C. 

W. W. Montgomery, Jr., 1421 Chestnut St., Philadelphia, Pa. 

Edmund L. Mooney, 38 Pine St., New York, N. Y. 

Floyd Moore, 820 Earle Bldg., Washington, D. C. 

Virgil Y. Moore, Transportation Bldg., Washington, D. C. 

Cogs ae. See, eee ee ee, ee ccc rade sececcevesesiensenteoenees 

Logan Morris, Member, Board of Tax Appeals. 


McKenzie Moss, © amon Secretary, Treasury Department, Address 


Washington, D Firms should oe x el bookkeepers— 
Paul Myers, Munsey Bldg., Washington, D. C. 


Bookkeeper’s Journal 
ge Fre sey ali? hieddiiieis 


Edited and published in the interest of The 
American Bookkeeper’ ’s Association and The Book- 
keeping profession in general. 

Contains articles written by successful account- 
ants of National reputation on all anne of book- 
keeping and accounting. 


HELPS BOOKKEEPERS TO 


Increase their KNOWLEDGE of bookkeeping. 

Increase their EFFICIENCY in office methods 
and procedure. 

Increase their ABILITY to render better service 
to their employer 


Increase their "EARNING CAPACITY. 
Subscription Price $1.50 per year 
ingle Copy 15 cents 


Introductory Offer to new subscribers for a short 
time only, 


TWO YEARS FOR 


BOOKKEEPER’S JOURNAL, 
413-I Chamber of Commerce Building, 

Cleveland, Ohio. 

Please find enclosed $........ , for which send 


me the Bookkeeper’s Journal 
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Time to Consider Tax Problems 


[] Montgomery—Income Tax Procedure, 1926 ................... er 
[_] Montgomery—Excess Profits Estate Capital Stock, etc., 1926............ 6.00 
(} Seare—Mimimizing Taxes iii cies edi de etc cc sedcncecdicsscccsecsese BOO 
[} Holmes and Brewster—Federal Tax Apeals, 1926 
[] Gleason and Otis—Inheritance Taxes....... 
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VERNON LAW BOOK CO., 
922 Oak St., Kansas City, Mo. 
Please send books checked above— 


[_) Check Enclosed [] Charge to My Account [} Send C. O. D. 
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J. Alex Neely, Jr., Main St., Anderson, S. C. 

Frank F. Nesbit, isi mr St. N.W., Washington; D. C. 
George W. Newgass, 350 Madison Ave., New York, N. Y. 
Peter Q. Nyce, 711 Albee Bldg’, Washington, ne: 

John J. O’Brien, 630 Woodward Bldg., Washington, D. C. 
James J. O'Byrne, 630 Woodward Bldg. Washington, D. C. 
P. J. O’Keeffe, Century Bldg., Chicago, Ill. 

A. S. J. Owens, Fidelity Bldg., Baltimore, Md. 

S. B. Pack, Woodward Bldg., Washington, D. C. 

G. H. Parker, 1319 F St., N.W., Washington, D. C. 

John S. Parker, 200 Fifth Ave., New York, N. Y. 

F. C. Parks, Transportation Bldg., Washington, D. C. 

A. Harding Paul, Munsey Bldg., Washington, D. C. 
Charles C. Paulding, 466 Lexington Ave., New York, N. Y. 
J. C. Peacock, Albee Bldg., Washington, D. C. 

F. L. Pearce, Smith Bldg., Washington, D. C. 

S. C. Peelle, 1416 F St., Washington, D. C. 

B. B. Pettus, Union Trust Bldg., Washington, D. C. 

P. W. Phillips, Member, Board of Tax Appeals. 

Reuben Pollowitz, 341 State St., New Haven, Conn. 

E. C. Prettyman, 717 Munsey Bldg., Washington, D. C. 
Edmund B. Quiggle, Munsey Bldg., Washington, D. C. 
Blount Ralls, 15 Broad St., New York, N. Y. 

Paul E. Rapier, Atlanta Trust Bldg., Atlanta, Ga. 

Hon. David A. Reed, Senate Office Bldg., Washington, D. C. 
eery J. Richardson, Transportation Bldg., Washington, 


W. W. Ritter, 815 15th St., N.W., Washington, D. C. 
S. Robinson, 26 Liberty St., New York, N. Y. 


Albert S. Rockwood, 32 Liberty St., New York, N. Y. 
James C. Rogers, 917 15th St., N.W., Washington, D. C. 
Charles Ruzicka, 1100 Continental Bldg., Baltimore, Md. 
Raymond N. Schultz, 38 S. Dearborn St., Chicago, Ill. 


J. G. Schurz, 170 Broadway, New York, N. Y. 


Fred Schwertner, 309-310 Continental Trust Bldg., Wash- 
ington, D. C. 


Thomas D. Seals, 1006 Atlanta Trust Bldg., Atlanta, Ga. 
M. L. Seidman, 41 Park Row, New York, N. Y. 


INCOME TAX MAGAZINE 









Accountants — Ready Now! 


MULBERRY IMPROVED 
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John A. Selby, 815 15th St., N.W., Washington, D. C. 

J. Robert Sherrod, Southern Bldg., Washington, D. C. 

M. M. Shoemaker, First Nat’l Bank Bldg., ee Ohio. 

Paul E. Shorb, 740 15th St., N.W., Washington, D t 

aoe G. Sjostrom, Miami Bank & Trust Bldg., Miami, 

a 

R. Kempt Slaughter, 815 15th St., N.W., Waekiagmne, D. C. 

Paul Sleman, Colorado Bldg., Washington, D 1 

A. T. Smith, "605 Transportation Bldg., Washington, DC. 

C. P. Smith, Member, Board of Tax Appeals. 

E. C. Smith, 15 Park Row, New York, N. Y. 

J. Bond Smith, 320 Woodward Bldg., Washington, D. C. 

R. P. Smith, 815 15th St., N.W., Washington, D. C 

Francis Smyth, 40 Wall St., New York, N. Y. 

W. W. Spalding, Woodward Bldg., Washington, D. C. 

Luther F. Speer, Munsey Bldg., Washington, D. C 

F. W. Squires, 25 Broadway, New York, N. Y. 

W. A. Staub, 110 William St., New York, N. Y. 

J. L. Steinbugler, 1 Broadway, New York, N. Y. 

John M. Sternhagen, Member, Board of Tax Appeals. 

J. Angus Steven and guest, 7 S. Dearborn St., Chicago, II. 

Harry B. Sutter, 110 S. Dearborn St., Chicago. 

F. J. Sweeney, 61 Broadway, New York, . . 

C. P. Swindler, Albee Bldg., Washington, D %, 

F. Tannanbaum, 17 E. 42nd St., New York, N. Y. 

C. F. Taplin, Union Trust Bldg., Cleveland, Ohio. 

Maj. we Taylor, 501 Woodward Bldg., Washing- 
ton, D. 

John F. Thomas, 17 Rochester Savings Bank Bldg., Roch- 
ester, N. Y. 

Edward J. Thompson, Philipsburg, Pa. 

E. St. Claire Thompson, 55 Wall St., New York, N. Y. 

Alex L. Tinsley, 1330 Munsey Bldg., Washington; D. C. 

Robert Tracy, Secretary, Board of Tax Appeals. 

Charles M. Trammell, Member, Board of Tax Appeals. 

S. L. Trussell, Member, Board of Tax Appeals. 

C. L. Turner, Perry Blidg., Philadelphia, Pa. 

Edward M. Tyler, 1319 F St., N.W., Washington, D. C. 

(Continued on page 258) 





Columnar Analysis Pads 
The Biggest Line Made—2 to 30 Columns in Two Grades 


WITH Name Space and Date Columns 








uff No. Pad Batt Columns Size 
Y 2 a 

> a 84x14 
Y 4 -20 8%x14 
_ § -20 8% x14 
Y 6 .20 6 84x14 
Y 10 .20 10 | 14 x 8% 
Y 11 -40 ll 17 x14 
P 13 .30 13 | ae et 
Y 18 60 18 25% x 14 
z 25 80 25 | 34 x14 









No orders for lese than siz pads. 
Unless otherwise ——- we ship parcel post, C. O. D., 


f.0.b. factory, New York City 


Samples Furnished Free 
HANO-WEINKERANTZ CO., Inc. 
133 Mulberry Street, New York City 


The Best Pads Made—At The Lowest Prices Ever Quoted 





WITHOUT Name Space and Date Columns 
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: ORDER COUPON 8 
a Hano-WHINKRANTzZ Co., Inc., 133 Mulberry St., New York. . 
5 Send me the following pads (samples) : a 
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LAW--for Business and the Bar 


Here is a Practical Spare-Time Legal Training Program 
| for Busy Business and Professional Men 


a HE number of laws affecting business is 

increasing constantly. Consequently it is 
becoming the fashion today among the 
more alert type of business men to obtain 
a workable knowledge of funda- ¢ 
mental legal principles. 


For years the Blackstone Institute 
has been meeting this demand for 
spare-time law training from men 
in every kind of business and pro- 
fessional activity. More than 50,- 
000. have enrolled. Many have won sub- 
stantial increases in salary and promotion 
to important executive business positions. 
Hundreds of others have passed various state 
bar examinations and are today successful 
practicing attorneys. 


A typical case is that of Mr. Ronald F. 
North, of Stanley, Wisconsin, who being un- 
able to continue his studies at a resident law 
school, tried study in a lawyer’s office with 
no results, then two correspondence law 
courses to no avail, and finally turned to 
Blackstone training which brought him the 
success he coveted. 


But read in his own words the story of his success as 
taken from a recent letter addressed to the Institute: 


Ronald F. North’s Own Story 


“Finding after a term in a resident law school 
that I would be unable to attend further, I con- 
tinued my study in a private law office reading the 
recognized text writers. After a short time this ap- 
pealed to me as an enormous waste of energy. I 
needed a logically laid out course of study covering 
the field in a coherent manner suitable to the pur- 
pose of a student.” 

“After trying two non-resident law courses it 
dawned upon me that the course I needed should 
include text books which would not be laughed at 
out of court should I attempt to cite from them in 
actual practice. The Blackstone Course with Mod- 
ern American Law was the only school which meas- 
ured up to this requirement, so I enrolled with you. 
The course greatly exceeded my expectations and 
guided me successfully through the Wisconsin Bar 
Examination.” 









The majority of those who subscribe for Blackstone 
training do so for its business value, and they select the 
Blackstone Course because they know that any program 
comprehensive enough to put students through the bar 
examinations is also thorough enough to cover business 
law subjects properly. 


Prepared by Leading Authorities 


The Blackstone Law Course is the product of 80 
of the most eminent legal authorities in the United 
States. Included in the list of contributors of text 
material are Justices Taft and Sutherland of the 
U. S. Supreme Court, the deans of eight leading 
resident law schools, university law professors, prom- 
inent lawyers, and state supreme court judges. 


Complete Law Library Furnished 


Accompanying the course is a big handsome, 25-volume 
library, Modern American Law, cited as “M. A. L.” by state 
supreme courts and by the United States District Court. This 
is recognition which has not been extended to any other non- 
resident law text. “M. A. L.” is furnished complete to the 
student at the time of enrollment and serves immediately as a 
reference work on the entire field of modern day law. 

The study of the text and case books which comprise the 
“M. A. L.” library is directed by means of attractive lesson 
material mailed at regular intervals. Elaborate consultation 
and grading service is rendered, and the LL.B. degree is con- 
ferred upon graduation. 

The tuition fee is moderate and covers the cost of all ma- 
terial and service. Liberal deferred payments are allowed 
and a Money-Back Guarantee is issued. 


Write for Details 


The Institute has published an attractive 128- -page book, 
“The Law Trained Man,” which contains many stories of suc- 
cess similar to that of Mr. North. A complete description of 
the Blackstone Legal Training Course and Service is also 
given, together with some practical legal tips and pointers you 
can use in your daily work. 

You may have a copy of this book FREE and without obliga- 
tion. Use the coupon below and mail it today. Address Dept. 
340-B, Blackstone Institute, Inc., 4753 Grand Boulevard, Chi- 
cago, "Til. 


Blackstone Institute, Inc. 


Dept. 340-B, 4753 Grand Blvd., Chicago, II. 


I 

| 

| 

| Please send me by mail and without obligation a copy 
of your 128-page book The Law Trained Man and details 

| of your law course and service. 

[ 

| 
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(Continued from page 256) 
Oscar W. Underwood, Jr., Southern Bldg., Washington, 
mG ; 


W. H. Van Benschoten, 43 Exchange Pl., New York, N. Y. 
Fred L. Van Dolsen, Southern Bldg., Washington, D. C. 
James A. Vaughan, 26 Liberty St., New York, N. Y. 

E. T. Wagner, Calvert Bldg., Baltimore, Md. 

John E. Walker, Munsey Bldg., Washington, D. C. 

R. L. P. Wallace, 1328 Broadway, New York, N. Y. 

W. H. Wallace, Union Trust Bldg., Washington, D. C. 

J. J. Ward, Jr., Room 2406, 61 Broadway, New York, N. Y. 
M. Wasserman, 101 Milk St., Boston, Mass. 

John D. Watkins, Southern Bldg., Washington, D. C. 
W. F. Weiss, 170 Broadway, New York, N.Y. 
Arnon W. Welch, 36 W. 44th St., New York, N. Y. 


Be. 
PILOT 


THE NATIONAL INCOME TAX MAGAZINE 











CORNELL & COMPANY 


Audits Taxes Systems 
New York Los Angeles St. Louis Marietta 
Washington, D. C. San Francisco Kansas City Tulsa 
Philadelphia Portland Minneapolis Dallas 
Cleveland Seattle Omaha Houston 
Detroit Sedalia Denver Hutchinson 
Toledo Chicago Topeka Parkersburg 
Salt Lake City Louisville 


ASSOCIATED WITH 


E. H. BATSON, Attorney-at-Law 
1526 K Street, Northwest, Washington, D. C., on Tax Matters 





July, 1926 


James Welch, 129 Market St., Paterson, N. J. 
B. K. Wheeler, United States Senate. 


William H. White, Jr., 1143 Investment Bldg., Washing- 
ton, D. C. 


Urban Earl Wild, 209 McCandless Bldg., Honolulu, Hawaii. 
George M. Wolcott, Southern Bldg., Washington, D. C. 
Ernest E. Wooden, Munsey Bldg., Baltimore, Md. 
Fred A. Woodis, Munsey Bldg., Washington, D. C. 
Robert A. Young, 120 Broadway, New York, N. Y. 
Additional guests whose addresses are not available: 
Kenneth C. Beede, George P. Bonnell, Rev. S. W. 
Browne, W. H. Bryan, B. R. Clark, R. J. Eby, Hon. Her- 
man Galloway, Herbert R. George, Virgil M. Hancher, 


W. L. Heap, William B. Hunter, Howard L. Kern, C. Mc- 
Atee, J. B. Ryan, Theodore H. Sorg, W. D. Trotter. 
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SEND COUPON TODAY! 


The Old South Press, 
120 Broadway, New York, N. Y. 


$8.00. 
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Please send, prepaid, “Sears on Minimiz- | 
ing Taxes,” Buckram, for which I enclose | 


eeeeeree 


TAXES 


*s A 


By JOHN H. SEARS, of the New York City Bar 
Author Sears’ “Trust Estates,” “Trust Company Law,” Etc. 








SAVING r \HE purpose of this book is FIRST, to point out funda- 


mental differences between methods of avoiding or 

reducing taxes which may safely be regarded as ef- 
fective and lawful, as distinguished from forbidden eva- 
sion, and SECOND, to furnish synopses of all tax sys- 
tems, State and Federal, showing requirements for 
Assessments, Returns, Rates, Exemptions, Deductions, 
Collections, Penalties, etc. 


Mr. John H. Sears, author of Sears’ “Trust Estates,” 
“Trust Company Law,” etc., has given legal advice on 
tax problems for years. His great accumulation of legal 
ae ee information on this topic is now offered the 

“| profession in practical form, fully annotated. 


Large business concerns find it profitable to 
employ legal tax experts to put into effect tax 

saving methods, which, like devices for reduc- 
| ing insurance premiums, put money in the 
| bank. It is equally profitable for every tax- 

payer, and is now made possible through the 
| use of Sears on MINIMIZING TAXES. 


MINIMIZING 
TAXES 
SEARS 


__ SYNOPSES 
‘ATE & FEDERAL 
SYSTEMS 


—— 
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How would you like 
to be named 


YOUR OWN EXECUTOR? 


HEREBY APPOINT JOHN DOE TO BE THE EXECUTOR OF 
THIS MY WILL, TO SERVE WITHOUT BOND”—nmany a testa- 
tor has felt this to be the highest tribute he could pay to the friendship of 

a man whose sincerity and integrity he had never in his lifetime questioned. 


Yet oftentimes the appreciated friend so named has ultimate cause to regret 
a friendship which could involve him in so much of embarrassment and heart- 
ache as is experienced through the disillusionments of estate-settling. 


It is one thing to dictate a Will, and another thing to carry out its terms. 
Before estate can be settled and distributed, outstanding debts must be paid, 
federal estate and state inheritance taxes must be met. These expenses, added 
to the outlay of administration itself; range as high as 33 per cent on large 
estates—with as low as 3 per cent of the gross estate in ready cash to meet the 
emergency ! 


Result? To produce quick cash, the cream of the estate is sacrified, often- 
times the best securities going at the buyer’s price in a slow market; once-proud 
estate thereby faces a market-produced depreciation of 50 per cent or more; 
and an agonized widow and bewildered children look on at the ruthless evap- 
oration of their heritage under the hands (how hopelessly tied they do not 
realize!) of an executor whose sincerity and business acumen they had been 
trusting implicitly to safeguard their interests. 


Suppose you were endowed with a fantastic sort of dual soul, which after 
your death allowed you to act as your own executor? Would you open your- 
self to condemnation by your survivors as a poor manager, as an unworthy 
successor to the being whose main thought in life and death had been to make 
and keep them happy? 


That’s the role you’re asking your executor to undertake! Unless—wielding 
the magic sword of Life Insurance, you now set about cutting the Gordian knot 
that otherwise may one day bind the hands of the most capable executor of the 
best-intentioned testator. 


Ask for Booklet: “How Do You Buy Your Life Insurance?” 


R. Y. Sanders, The Rockwood Company, Chicago, Ill. 


REPRESENTING 


THE TRAVELERS 


INSURANCE COMPANY 
HARTFORD, CONNECTICUT 
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Sent on Approval 


“United States Board of Tax Appeals” 
Now Being Revised Under 1926 Law 


A new text on Procedure and 
Practice before this most impor- 
tant tribunal is now being re- 
vised under the 1926 Law. The 
PROCEDURE AND: PRACTICE records show that repeated de- 

Betars the cisions of this Board have dis- 
missed petitions of taxpayers, or 
have approved deficiencies of 
tax found by the Commissioner, 
because of the failure of appel- 
lants to comply with the require- 
ments of the Board. 
Frankly, and without fear of 
boasting, we think we can say 
that this new book will take a 
place similar to that of our an- 
nual GUIDE and the CONSOLI- 
DATED LAWS as a splendid 
achievement in a field of broad 
interest. We think that this book 
is just about what a work of this 
kind ought to be as to style, 
method, scope and thoroughness. 
We will forward a copy subject 
to your examination and ap- 
proval. 

EXAMINATION OFFER 
Commerce Clearing House, 
231 South La Salle St., 

Chicago, Illinois. 

Please send me a copy of your new book, when published, entitled “Proced- 
ure and Practice Before the United States Board of Tax Appeals.” I will 
examine and use this book for thirty days. If, at the end of this time, I decide 
to keep the book, I will send you $10 in full payment. I may return the book 
within thirty days and be under no further obligation. 


$10.00 Per Copy 





Finest Limp Leather Binding 
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Use Coupon 


When writing to advertisers please mention THE NATIONAL INCOME TAX MAGAZINE 
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| TAX SERVICE CABINET 
| SPECIAL CONSTRUCTION—LOW PRICE : 


You can now have a permanent, handy cabinet for your Tax Services and books on kindred subjects. Segre- 
gated—at YOUR elbow—easily kept in apple-pie order, and best of all, made to fit your personal requirements. .« 

This especially constructed cabinet is the result of a survey made among tax practitioners. These users of 
Tax Services are enthusiastic in welcoming a case designed for utility, efficiency and comfort. 

Hand made by skilled cabinet makers, of sturdy construction, hand rubbed and mahogany finished. 

Thirty-six inches high, it contains two shelves at just the right slant, each twenty-eight and one-half inches 
long which will house twenty volumes of Commerce Clearing House Services. 

So certain are we that you wish to own this cabinet that we are manufacturing a large quantity and now | 

offer you the privilege of ordering them on approval. 

Just fill out the coupon and mail or attach to your letterhead and we will see that your cabinet goes for- . 
ward at once. . 

$16.00 plus express charges. 


Cabinet Goes on Approvel 
Specialty Office Equipment Co. Mail Today 


26 Quincy Street —_—— oe ee Oe Oo ee ee  -  e - - — 


Specialty Office Equipment Co., 7/26 
CHICAGO, ILLINOIS 26 Quincy Street, 
Chicago, Illinois. 


Please express the Service Cabinet to: 


















This is also a wonderful convenient piece of furni- 
ture for the Home. We will give $1 discount 
on each cabinet where more than one is ordered. 














It is understood that I have the privilege of examination for 
five days by which time I will remit $16.00, or hold cabinet 
subject to your instructions. 





| 

| 

HOME CABINET—TOO | 
| 

| 
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Shepard’s United States Cumulative 
Citation Service is 


Up To Date Every 45 Days 


Citations to the United States Supreme Court cases 
and statutes are included in a elaborate bound volume 
published in 1915 and two Bound Supplements pub- 
lished in 1920 and 1925. 


These bound volumes are continued and kept up 
to date by Quarterly Cumulative Supplements pub- 
lished in red paper covers in January, Apnil, July and 
October of each year. 

The Quarterly Cumulative Supplements are kept 
up to date by advance sheets published in white covers 
between the publication of the Quarterly Supplements. 


Citations in the advance sheets are carried forward 


into the next issue of the coy Supplements. Upon 


the receipt of each issue of the Quarterly Supplements 
the previous issue may be destroyed. 


The bound volumes, combined with the Quart- 
erly Cumulative Supplements and Intervening Advance 
Sheets furnish a citation service, so comprehensive in 
scope, so exhaustive in treatment and so frequent in 
publication as to meet every possible requirement. 


Order Form 
THE FRANK SHEPARD COMPANY 
76-88 Lafayette Street, NEW YORK 
Dear Sirs:- 
Enclosed is check for Upon acceptance of 
this order, please send charges prepaid, the publications checked below :— 
SHEPARD'’S UNITED STATES CITATIONS (3 VOLS.).......... $30.00 


Quarterly Cumulative Supplements, including Classified Topical 
— Index, per year 12.00 


| Quarterly Intervening Advance Sheets, per year 
You are to send the Quarterly Cumulative Supplements 


and Intervening Advance Sheets at the annual subscription rates until 
otherwise ordered. 


Address 
If the subscriber is not wholly satisfied, the publications can be returned, 


charges collect, within thirty days after receipt, and the subscriber will 
receive a refund of the full amount paid. 


When writing to advertisers please mention THE NATIONAL INCOME TAX MAGAZINE 
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Send for this Convention Booklet! 


In the heart of Cleveland’s business district, easily accessible from 
railroad, electric and steamship terminals, and nearest of all Cleveland 
hotels to the mammoth Cleveland Public Auditorium and Convention 
Hall, stands one of the country’s best known hotels—The Hollenden. 


At The Hollenden you can command 
every conceivable convenience and aid 
in planning and holding your next 
convention. Here, on one floor, eleven 
halls and parlors accommodate from 
twenty-five to one thousand persons are 
allotted without cost to gatherings mak- 
ing The Hollenden their headquarters. 
General sessions, individual conferences, 
banquets, balls, all can be staged with- 
out interfering with one another, and 
without so much as entering an elevator. 
Nationally famous accommodations — 


In Cleveland ~Its 


THEHOLLENDEN  * 


Theo. DeWitt, Manager 
Superior Avenue at East Sixth St. 


THE NATIONAL INCOME 


TAX MAGAZINE 





courteous, complete service — advice 
and aid supplied without extra cost by 
men who have planned and handled 
some of the nation’s largest gatherings 
—1in a city noted for its wonderful cli- 
mate and hospitality,—all combined to 


make this a logical headquarters “ 


¢ 
for your next convention. “ 


The complete story of The Hollenden ’ 
and its facilities is presented in the i 
booklet illustrated above. Mail 
your coupon today for your 
copy. 
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Equitable Life Assurance 
Society 
A New Book FREE “The Man Behind the Business” 


a Our readers expressed such cordial appre- 
cf{n Institution is the ciation of our offer to give them help on 
Lengthened Shadow the tax questions and have used our 
of Q chan” service so extensively, that we have 
decided to offer a still more important 

service for their use. 


Taxes, of course, are largely relative to 
the success of a partnership or business 
corporation and also largely of a person- 
ally conducted business or profession. 
The success of such a business enterprise 
is dependent upon the personality of the 
man or officers behind it. The appraisal 
of these personal values to business are a 
far more important matter than the man 
and method of taxation. 


In order to help the reader get a deeper 
appreciation of the value of the personal 
element in business, we will mail upon 
request our booklet entitled “The Man 
Behind The Business.” Every word of 
which is money to you if you will read it 
with careful understanding and a wish to 
appropriate its experiences to increasing 
your own dividends or income. 


The Equitable Life Assurance Society 


of United States 


Address all requests to 
Room 739 Peoples Gas Bldg. CHICAGO, ILL. 
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THE IMPROVED BRS MINUTE BOOK 


LOOSE LEAF 
































Permits the Recording of Minutes in Typewritten Form 


Pages are removed from front of book, the minutes are typed on them and they 
are then inserted in the back of book to maintain proper chronological sequence. 
The time required for removal and reinsertion of a sheet has been reduced to 20 
seconds in the Improved De Luxe Minute Book. 


Typewritten minutes provide greater legibility than those written by hand. 
occupy far less space and require a minimum of the secretary’s time. 


They 


Errors in 


recording can be corrected by rewriting on a new sheet. 


Metal Back and Hinges 
Durability.is provided by the sturdy pressed 
steel back. It cannot warp. All metal is com- 
pletely covered with the binding material. 
Full length metal hinges prevent wear on bind- 
ing and permit a flat opening page. 
Can Be Permanently Locked 
When the book has been completely filled it 
can be permanently locked to effectively defy 
tampering. A threaded key is provided with 
each book which is simply screwed into a hole in 
the cover. Insertion of key requires no effort— 
its removal demands special tools. 


Two Sizes Available 
The most efficient method of recording minutes 
is to start each new entry at the top of a page. 
This plan requires the selection of a page size that 
matches the average length of the minutes to be 
recorded. Sizes 11x81 and 14x8% inches are avail- 
able—bound on the 11 and 14-inch sides. 


Four Styles of Binding 
1—Full Russia with plain hubs. 2—Russia and 
pebble grain black cloth. 3—Red artificial leather 
and pebble grain black cloth. 4—Full black levant 
grain artificial leather. 


ss Your Stationer Can Supply This Book = 


MANUFACTURED BY 


WILSON-JONES LOOSE LEAF Co. 


NEW YORK 
316 Hudson Street 


GENERAL OFFICES AND Facrory SAN FRANCISCO 


3300 FRANKLIN BOULEVARD 


CHICAGO 


323 Market Street 





WOODSTOCK 

PLECTRITE 
if -you 
had>to 

ats Colee Gs 
yourself 


IF YOU HAD TO DO IT YOURSELF-—you'd be sure 
to have the best and most efficient typewriter that money 
could buy; a typewriter that would practically run itself— 
that would end fatigue and make short of a long day’s 
work. Yes, sir—if you had to do it yourself, you'd be sure 
to have aW oodstock Electrite, the modern typewriter powered 
by electricity. Booklet on request. 


Woodstock Typewriter Co.,213W. Monroe Street, Chicago 
Branches in Principal Cities — Agents all over the World 





